
NOTES TO ThE
fINaNCIal STaTEmENTS (cont’d)

3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(a) Basis of consolidation (cont’d)

(i) Subsidiary companies (cont’d)

 Inter-company transactions, balances and unrealised gains or losses on transactions between 
Group companies are eliminated. Unrealised losses are eliminated only if there is no indication of 
impairment. Where necessary, accounting policies of subsidiary companies have been changed 
to ensure consistency with the policies adopted by the Group.

 In the Company’s separate financial statements, investments in subsidiary companies are stated 
at cost less accumulated impairment losses. On disposal of such investments, the difference 
between net disposal proceeds and their carrying amounts are recognised in profit or loss. Where 
an indication of impairment exists, the carrying amount of the investment is assessed and written 
down immediately to its recoverable amount. See accounting policy Note 3(h)(i) to the financial 
statements on impairment of non-financial assets.

(ii) Changes in ownership interests in subsidiary companies without change of control

 Transactions with non-controlling interests that do not result in loss of control are accounted for 
as equity transactions – that is, as transactions with the owners in their capacity as owners. The 
difference between fair value of any consideration paid and the relevant share acquired of the 
carrying value of net assets of the subsidiary company is recorded in equity. Gains or losses on 
disposals to non-controlling interests are also recorded in equity.

(iii) Disposal of subsidiary companies

 If the Group loses control of a subsidiary company, the assets and liabilities of the subsidiary 
company, including any goodwill, and non-controlling interests are derecognised at their carrying 
value on the date that control is lost. Any remaining investment in the entity is recognised at 
fair value. The difference between the fair value of consideration received and the amounts 
derecognised and the remaining fair value of the investment is recognised as a gain or loss on 
disposal in profit or loss. Any amounts previously recognised in other comprehensive income in 
respect of that entity are accounted for as if the Group had directly disposed of the related assets 
or liabilities.

(b) Foreign currency translation

(i) Foreign currency transaction and balances

 Transactions in foreign currency are recorded in the functional currency of the respective Group 
entities using the exchange rates prevailing at the dates of the transactions. At the end of each 
reporting period, monetary items denominated in foreign currencies are retranslated at the rates 
prevailing on that date. Non-monetary items carried at fair value that are denominated in foreign 
currencies are retranslated at the rates prevailing at the date when the fair value was determined. 
Non-monetary items that are measured in terms of historical cost in a foreign currency are not 
retranslated.

 Exchange differences arising on the settlement of monetary items or on translating monetary items 
at the end of the reporting period are included in profit or loss  except for exchange differences 
arising on monetary items that form part of the Group’s net investment in foreign operation. 
These are initially taken directly to the foreign currency translation reserve within equity until the 
disposal of the foreign operations, at which time they are recognised in profit or loss. Exchange 
differences arising on monetary items that form part of the Company’s net investment in foreign 
operation are recognised in profit or loss in the Company’s financial statements or the individual 
financial statements of the foreign operation, as appropriate.
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NOTES TO ThE
fINaNCIal STaTEmENTS (cont’d)

3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(b) Foreign currency translation (cont’d)

(i) Foreign currency transaction and balances (cont’d)

 Exchange differences arising on the translation of non-monetary items carried at fair value are 
included in profit or loss for the reporting period except for the differences arising on the translation 
of non-monetary items in respect of which gains and losses are recognised in other comprehensive 
income. Exchange differences arising from such non-monetary items are also recognised in other 
comprehensive income.

(ii) Foreign operations

 The assets and liabilities of foreign operations denominated in functional currencies other than RM, 
including goodwill and fair value adjustments arising on acquisition, are translated to RM at the 
rate of exchange prevailing at the end of the reporting period, except for goodwill and fair value 
adjustments arising from business combinations before 1 January 2012 (the date of transition to 
MFRS) which are treated as assets and liabilities of the Company. The income and expenses of 
foreign operations, excluding foreign operations in hyperinflationary economies, are translated 
to RM at exchange rates at the dates of the transactions.

 Foreign currency differences are recognised in other comprehensive income and accumulated in 
the foreign currency translation reserve (“FCTR”) in equity. However, if the operation is a non-wholly 
owned subsidiary company, then the relevant proportionate share of the translation difference 
is allocated to the non-controlling interests. When a foreign operation is disposed off such that 
control, significant influence or joint control is lost, the cumulative amount in the FCTR related 
that foreign operation is reclassified to profit or loss as part of the gain or loss on disposal.

 When the Group disposes of only part of its interest in a subsidiary company that includes a foreign 
operation, the relevant proportion of the cumulative amount is reattributed to non-controlling 
interests. When the Group disposes of only part of its investment in an associate or joint venture 
that includes a foreign operation while retaining significant influence or joint control, the relevant 
proportion of the cumulative amount is reclassified to profit or loss.

(c) Property, Plant and Equipment

 Property, plant and equipment are stated at cost less accumulated depreciation and accumulated 
impairment losses, if any. The policy of recognition and measurement of impairment losses is in 
accordance with Note 3(h)(i).

(i) Recognition and measurement

 Cost includes expenditures that are directly attributable to the acquisition of the assets and any 
other costs directly attributable to bringing the asset to working condition for its intended use, cost 
of replacing component parts of the assets, and the present value of the expected cost for the 
decommissioning of the assets after their use. The cost of self-constructed assets also includes 
the cost of materials and direct labour. For qualifying assets, borrowing costs are capitalised in 
accordance with the accounting policy on borrowing costs. All other repair and maintenance 
costs are recognised in profit or loss as incurred.

 The cost of property, plant and equipment recognised as a result of a business combination is 
based on fair value at acquisition date. The fair value of property is the estimated amount for 
which a property could be exchanged on the date of valuation between a willing buyer and a 
willing seller in an arm’s length transaction after proper marketing wherein the parties had each 
acted knowledgeably, prudently and without compulsion. The fair value of other items of plant 
and equipment is based on the quoted market prices for similar items.
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NOTES TO ThE
fINaNCIal STaTEmENTS (cont’d)

3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(c) Property, Plant and Equipment (cont’d)

(i) Recognition and measurement (cont’d)

 When significant parts of an item of property, plant and equipment have different useful lives, 
they are accounted for as separate items (major components) of property, plant and equipment.

 Property, plant and equipment are derecognised upon disposal or when no future economic 
benefits are expected from its use or disposal. Gains or losses arising on the disposal of property, 
plant and equipment are determined as the difference between the disposal proceeds and the 
carrying amount of the assets and are recognised in profit or loss.

 Land and buildings are measured at fair value less accumulated depreciation on buildings and 
impairment losses recognised after the date of the revaluation. Valuations are performed with 
sufficient regularity, usually every five years, to ensure that the carrying amount does not differ 
materially from the fair value of the land and buildings at the end of the reporting period.

 As at the date of revaluation, accumulated depreciation, if any, is eliminated against the gross 
carrying amount of the asset and the net amount is restated to the revalued amount of the asset. 
Any revaluation surplus arising upon appraisal of land is recognised in other comprehensive income 
and credited to the revaluation reserve in equity. To the extent that any revaluation decrease or 
impairment loss has previously been recognised in profit or loss, a revaluation increase is credited 
to profit or loss with the remaining part of the increase recognised in other comprehensive income. 
Downward revaluations of land are recognised upon appraisal or impairment testing, with the 
decrease being charged to other comprehensive income to the extent of any revaluation surplus in 
equity relating to this asset and any remaining decrease recognised in profit or loss. Any revaluation 
surplus remaining in equity on disposal of the asset is transferred to other comprehensive income.

(ii) Subsequent costs

 The cost of replacing part of an item of property, plant and equipment is recognised in the carrying 
amount of the item if it is probable that the future economic benefits embodied within the part will 
flow to the Group and its cost can be measured reliably. The costs of the day-to-day servicing 
of property, plant and equipment are recognised in the profit or loss as incurred.

(iii) Depreciation

 Depreciation is recognised in the profit or loss on straight line basis to write off the cost of each 
asset to its residual value over its estimated useful life. Freehold land is not depreciated.

 Property, plant and equipment are depreciated based on the estimated useful lives of the assets 
as follows:

Buildings Over the remaining life
Factory equipment 5 years
Furniture, fittings and office equipment 5 years
Motor vehicles 5 years
Renovation and electrical installation 2 years

 The residual values, useful lives and depreciation method are reviewed at the end of each reporting 
period to ensure that the amount, method and period of depreciation are consistent with previous 
estimates and the expected pattern of consumption of the future economic benefits embodied 
in the property, plant and equipment.
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NOTES TO ThE
fINaNCIal STaTEmENTS (cont’d)

3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(d) Financial assets

 Financial assets are recognised on the statements of financial position when, and only when, the Group 
and the Company become a party to the contractual provisions of the financial instrument.

 Financial assets are initially recognised at fair value plus transaction costs except for financial assets 
at fair value through profit or loss, which are recognised at fair value. Transaction costs for financial 
assets at fair value through profit or loss are recognised immediately in profit or loss.

 The Group and the Company classify their financial assets depends on the purpose for which the 
financial assets were acquired at initial recognition, into the following categories:

(i) Financial assets at fair value through profit or loss

 Financial assets at fair value through profit or loss include financial assets held for trading and 
financial assets that are designated into this category upon initial recognition. A financial asset is 
classified in this category if it is acquired principally for the purpose of selling it in the near term. 
Derivatives, including separated embedded derivatives, are also categorised as held for trading 
unless they are designated as effective hedging instruments. Assets in this category are classified 
as current assets if expected to be settled within 12 months, otherwise they are classified as 
non-current.

 After initial recognition, financial assets in this category are measured at fair value with any gains 
or losses arising from changes in the fair values recognised in profit or loss in the period in which 
the changes arise.

(ii) Loans and receivables

 Loans and receivables are non-derivative financial assets with fixed or determinable payments 
that are not quoted in an active market. They are included in current assets, except for those 
maturing later than 12 months after the end of the reporting period which are classified as non-
current assets.

 After initial recognition, financial assets categorised as loans and receivables are measured at 
amortised cost using the effective interest method, less impairment losses. Gains and losses are 
recognised in profit or loss when the loans and receivables are derecognised or impaired, and 
through the amortisation process.

 Loans and receivables are non-derivative financial assets with fixed or determinable payments 
that are not quoted in an active market. They are included in current assets, except for those 
maturing later than 12 months after the end of the reporting period which are classified as non-
current assets.

 After initial recognition, financial assets categorised as loans and receivables are measured at 
amortised cost using the effective interest method, less impairment losses. Gains and losses are 
recognised in profit or loss when the loans and receivables are derecognised or impaired, and 
through the amortisation process.

 Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets 
within the period generally established by regulation or convention in the marketplace concerned. All 
regular way purchases or sales of financial assets are recognised and derecognised on the trade date 
i.e. the date that the Group and the Company commit to purchase or sell the asset.

 A financial asset is derecognised when the contractual rights to receive cash flows from the financial 
asset has expired or has been transferred and the Group and the Company have transferred substantially 
all risks and rewards of ownership. On derecognition of a financial asset, the difference between the 
carrying amount and the sum of consideration received and any cumulative gains or loss that had been 
recognised in equity is recognised in profit or loss.
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NOTES TO ThE
fINaNCIal STaTEmENTS (cont’d)

3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(e) Financial liabilities

 Financial liabilities are classified according to the substance of the contractual arrangements entered 
into and the definition of financial liabilities.

 Financial liabilities are recognised on the statements of financial position when, and only when, the 
Group and the Company become a party to the contractual provisions of the financial instrument.

 The Group and the Company classify their financial liabilities at initial recognition, into the following 
categories:

(i) Other financial liabilities measured at amortised cost

 The Group’s and the Company’s other financial liabilities comprise trade and other payables and 
loans and borrowings.

 Loans and borrowings are recognised initially at fair value, net of transaction costs incurred, and 
subsequently measured at amortised cost using the effective interest method. Borrowings are 
classified as current liabilities unless the Group has an unconditional right to defer settlement of 
the liability for at least 12 months after the end of the reporting period.

 Gains and losses on financial liabilities measured at amortised cost are recognised in profit or 
loss when the liabilities are derecognised, and through the amortisation process.

(ii) Financial guarantee contracts

 A financial guarantee contract is a contract that requires the issuer to make specific payment to 
reimburse the holder for a loss it incurs because a specific debtor fails to make payment when 
due in accordance with the original or modified terms of a debt instrument.

 Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for 
transaction costs that are directly attributable to the issuance of the guarantee. Subsequently, 
the liability is measured at the higher of the best estimate of the expenditure required to settle the 
present obligation at the end of the reporting period and the amount recognised less cumulative 
amortisation.

 A financial liability is derecognised when, and only when, the obligation specified in the contract is 
discharged or cancelled or expires. When an existing financial liability is replaced by another from 
the same lender on substantially different terms, or the terms of an existing liability are substantially 
modified, such an exchange or modification is treated as a derecognition of the original liability and 
the recognition of a new liability, and the difference in the respective carrying amounts is recognised in 
profit or loss.

(f) Offsetting of financial instruments

 Financial assets and financial liabilities are offset and the net amount is reported in the statements 
of financial position if, and only if, there is a currently enforceable legal right to offset the recognised 
amounts and there is an intention to settle on a net basis, or to realise the assets and settle the liabilities 
simultaneously.
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NOTES TO ThE
fINaNCIal STaTEmENTS (cont’d)

3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(g) Inventories

 Raw materials and finished goods are stated at the lower of cost and net realisable.

 Cost of raw material is determined on a weighted average basis. Cost of finished goods consists of 
direct material, direct labour and an appropriate proportion of production overheads (based on normal 
operating capacity).

 Net realisable value is the estimated selling price in the ordinary course of business, less the estimated 
costs of completion and the estimated costs necessary to make the sale.

(h) Impairment of assets

(i) Non-financial assets

 The carrying amounts of non-financial assets (except for inventories, amount due from contract 
customers, deferred tax assets, assets arising from employee benefits, investment property 
measured at fair value and non-current assets (or disposal groups) classified as held for sale) 
are reviewed at the end of each reporting period to determine whether there is any indication 
of impairment. If any such indication exists, the asset’s recoverable amount is estimated. For 
goodwill and intangible assets that have indefinite useful lives, or that are not yet available for 
use, the recoverable amount is estimated each period at the same time.

 For the purpose of impairment testing, assets are grouped together into the smallest group of 
assets that generates cash inflows from continuing use that are largely independent of the cash 
inflows of other assets or cash-generating units. Subject to operating segment ceiling test, for 
the purpose of goodwill impairment testing, cash-generating units to which goodwill has been 
allocated are aggregated so that the level at which impairment testing is performed reflects the 
lowest level at which goodwill is monitored for internal reporting purposes. The goodwill acquired 
in a business combination, for the purpose of impairment testing, is allocated to a cash-generating 
unit or a group of cash-generating units that are expected to benefit from the synergies of the 
combination.

 The recoverable amount of an asset or cash-generating unit is the greater of its value-in-use and 
its fair value less costs of disposal. In assessing value-in-use, the estimated future cash flows 
are discounted to their present value using a pre-tax discount rate that reflects current market 
assessments of the time value of money and the risks specific to the asset or cash-generating 
unit.

 An impairment loss is recognised if the carrying amount of an asset or cash-generating unit 
exceeds its estimated recoverable amount. Impairment loss is recognised in profit or loss, unless 
the asset is carried at a revalued amount, in which such impairment loss is recognised directly 
against any revaluation surplus for the asset to the extent that the impairment loss does not 
exceed the amount in the revaluation surplus for that same asset. Impairment losses recognised in 
respect of cash-generating units are allocated first to reduce the carrying amount of any goodwill 
allocated to the cash-generating unit (group of cash-generating units) and then to reduce the 
carrying amounts of the other assets in the cash-generating unit (group of cash-generating units) 
on a pro rata basis.

 An impairment loss in respect of goodwill is not reversed. In respect of other assets, impairment 
losses recognised in prior periods are assessed at the end of each reporting period for any 
indications that the loss has decreased or no longer exists. An impairment loss is reversed only 
if there has been a change in the estimates used to determine the recoverable amount since the 
last impairment loss was recognised. The reversal is limited so that the carrying amount of the 
asset does not exceed its recoverable amount, nor exceed the carrying amount that would have 
been determined, net of depreciation or amortisation, had no impairment loss been recognised 
for asset in prior years. Such reversal is recognised in the profit or loss unless the asset is carried 
at a revalued amount, in which case the reversal is treated as a revaluation increase.
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NOTES TO ThE
fINaNCIal STaTEmENTS (cont’d)

3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(h) Impairment of assets (cont’d)

(ii) Financial assets

 All financial assets, other than those categorised as fair value through profit or loss, investments 
in subsidiary companies, associates and joint ventures, are assessed at the end of each reporting 
period whether there is any objective evidence of impairment as a result of one or more events 
having an impact on the estimated future cash flows of the asset.

 Financial assets carried at amortised cost

 To determine whether there is objective evidence that an impairment loss on financial assets has 
been incurred, the Group considers factors such as the probability of insolvency or significant 
financial difficulties of the receivable and default or significant delay in payments. For certain 
categories of financial assets, such as trade receivables, assets that are assessed not to be 
impaired individually are subsequently assessed for impairment on a collective basis based on 
similar risk characteristics. Objective evidence of impairment for a portfolio of receivables could 
include the Group’s past experience of collecting payments, an increase in the number of delayed 
payments in the portfolio past the average credit period and observable changes in national or 
local economic conditions that correlate with defaults on receivables.

 If any such evidence exists, the amount of impairment loss is measured as the difference between 
the assets’ carrying amount and the present value of estimated future cash flows (excluding 
future expected credit losses that have not yet been incurred) discounted at the financial asset’s 
original effective interest rate. The carrying amount of the asset is reduced through the use of an 
allowance account and the amount of impairment loss is recognised in profit or loss. Receivables 
together with the associated allowance are written off when there is no realistic prospect of future 
recovery.

 If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be 
related objectively to an event occurring after the impairment was recognised in profit or loss, the 
impairment loss is reversed, to the extent that the carrying amount of the asset does not exceed 
what the carrying amount would have been had the impairment not been recognised at the date 
the impairment is reversed. The amount of reversal is recognised in profit or loss.

(i) Cash and cash equivalents

 Cash and cash equivalents comprise cash in hand and bank balances that are readily convertible 
to known amount of cash and which are subject to an insignificant risk of changes in value. For the 
purpose of statements of cash flows, cash and cash equivalents are presented net of bank overdrafts 
and pledged deposits.

(j) Share Capital

 Ordinary shares

 An equity instrument is any contract that evidences a residual interest in the assets of the Company 
after deducting all of its liabilities. Ordinary shares are equity instruments. Ordinary shares are recorded 
at the nominal value of shares issued. Ordinary shares are classified as equity.

 Dividends on ordinary shares are accounted for in equity as appropriation of retained earnings and 
recognised as a liability in the period in which they are declared.
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NOTES TO ThE
fINaNCIal STaTEmENTS (cont’d)

3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(k) Leases

 The determination of whether an arrangement is, or contains, a lease is based on the substance of the 
arrangement at the inception date, whether fulfillment of the arrangement is dependent on the use of 
a specific asset or asset or the arrangement conveys a right to use the asset, even if that right is not 
explicitly specific in an arrangement.

(i) Finance lease

 Leases in terms of which the Group and the Company assumes substantially all the risks and 
rewards of ownership are classified as finance lease. Upon initial recognition, the leased asset is 
measured at an amount equal to the lower of its fair value and the present value of the minimum 
lease payments. Subsequent to initial recognition, the asset is accounted for in accordance with 
the accounting policy applicable to that asset.

 Minimum lease payments made under finance leases are apportioned between finance charges 
and reduction of the lease liability so as to achieve a constant rate of interest on the remaining 
balance of the liability. Finance charges are recognised as finance costs in the profit or loss. 
Contingent lease payments are accounted for by revising the minimum lease payments over the 
remaining term of the lease when the lease adjustment is confirmed.

 Leasehold land which in substance is a finance lease is classified as a property, plant and 
equipment.

(ii) Operating lease

 Leases in which the Group and the Company does not assume substantially all the risks and 
rewards of ownership are classified as operating leases and, the leased assets are not recognised 
in the statement of financial position.

 Payments made under operating leases are recognised in profit or loss on a straight-line basis 
over the term of the lease. Lease incentives received are recognised in profit or loss as an integral 
part of the total lease expense, over the term of the lease. Contingent rentals are charged to profit 
or loss in the reporting period in which they are incurred. 

 Leasehold land which in substance is an operating lease is classified as prepaid land lease 
payments.

(l) Revenue

(i) Sale of goods

 Revenue is measured at the fair value of consideration received or receivable, net of returns and 
allowances, trade discount and volume rebates. Revenue from sale of goods is recognised when 
the transfer of significant risk and rewards of ownership of the goods to the customer, recovery of 
the consideration is probable, the associated costs and possible return of goods can be estimated 
reliably, and there is no continuing management involvement with the goods.

(ii) Rental income

 Rental income is accounted for on a straight-line basis over the lease terms. The aggregate costs 
of incentives provided to lessees are recognised as a reduction of rental income over the lease 
term on a straight-line basis.
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NOTES TO ThE
fINaNCIal STaTEmENTS (cont’d)

3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(l) Revenue (cont’d)

(iii) Interest income

 Interest income is recognised using the effective interest method.

(iv) Management fee

 Management fee is recognised on accrual basis when services are rendered.

(m) Employee benefits

(i) Short term employee benefits

 Wages, salaries, bonuses and social security contributions are recognised as an expense in the 
year in which the associated services are rendered by employees of the Company. Short term 
accumulating compensated absences such as paid annual leave are recognised when services 
are rendered by employees that increase their entitlement to future compensated absences. Short 
term non-accumulating compensated absences such as sick and medical leave are recognised 
when the absences occur.

 The expected cost of accumulating compensated absences is measured as additional amount 
expected to be paid as a result of the unused entitlement that has accumulated at the end of the 
reporting period.

(ii) Defined contribution plans

 As required by law, companies in Malaysia contributions to the state pension scheme, the 
Employee Provident Fund (“EPF”). Some of the Group’s foreign subsidiary companies also make 
contributions to their respective countries’ statutory pension schemes. Such contributions are 
recognised as an expense in the profit or loss as incurred. Once the contributions have been 
paid, the Group has no further payment obligations.

(n) Borrowing costs

 Borrowing costs directly attributable to the acquisition, construction or production of a qualifying asset 
are capitalised as part of the cost of the assets, which are assets that necessarily take a substantial 
period of time to get ready for theirs intended use or sale, are capitalised as part of the cost of those 
assets. All other borrowing costs are recognised in profit or loss in the period in which they are incurred. 
Borrowing costs consist of interest and other costs that the Company incurred in connection with the 
borrowing of funds.

 The capitalisation of borrowing costs as part of the cost of a qualifying asset commences when 
expenditure for the asset is being incurred, borrowing costs are being incurred and activities that are 
necessary to prepare the asset for its intended use or sale are in progress. Capitalisation of borrowing 
costs is suspended or ceases when substantially all the activities necessary to prepare the qualifying 
asset for its intended use or sale are interrupted or completed.

 Investment income earned on the temporary investment of specific borrowings pending their expenditure 
on qualifying assets is deducted from the borrowing costs eligible for capitalisation.
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NOTES TO ThE
fINaNCIal STaTEmENTS (cont’d)

3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(o) Income taxes

 Tax expense in profit or loss comprises current and deferred tax. Current tax and deferred tax is 
recognised in profit or loss except to the extent that it relates to a business combination or items 
recognised directly in equity or other comprehensive income.

 Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using 
tax rates enacted or substantively enacted by the end of the reporting period, and any adjustment to 
tax payable in respect of previous years.

 Deferred tax is recognised using the liability method for all temporary differences between the carrying 
amounts of assets and liabilities in the statement of financial position and their tax bases. Deferred 
tax is not recognised for the temporary differences arising from the initial recognition of goodwill, the 
initial recognition of assets and liabilities in a transaction which is not a business combination and that 
affects neither accounting nor taxable profit or loss. Deferred tax is measured at the tax rates that are 
expected to be applied to the temporary differences when they reverse, based on the laws that have 
been enacted or substantively enacted by the end of the reporting period.

 The measurement of deferred tax is based on the expected manner of realisation or settlement of the 
carrying amount of the assets and liabilities, at the end of the reporting period, except for investment 
properties carried at fair value model. Where investment properties measured using fair value model, 
the amount of deferred tax recognised is measured using the tax rates that would apply on sale of those 
assets at their carrying amounts at the end of the reporting period unless the property is depreciable 
and is held with the objective to consume substantially all of the economic benefits embodied in the 
property over time, rather than through sale. Deferred tax assets and liabilities are not discounted. 

 Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax 
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same 
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on 
a net basis or their tax assets and liabilities will be realised simultaneously.

 A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be 
available against which the temporary difference can be utilised. Deferred tax assets are reviewed at 
the end of each reporting period and are reduced to the extent that it is no longer probable that the 
related tax benefit will be realised.

 Unutilised reinvestment allowance and investment tax allowance, being tax incentives that is not a tax 
base of an asset, is recognised as a deferred tax asset to the extent that it is probable that the future 
taxable profits will be available against the unutilised tax incentive can be utilised.

(p) Segments reporting

 Operating segments are reported in a manner consistent with the internal reporting provided to the 
chief operating decision-maker. The chief operating decision-makers are responsible for allocating 
resources and assessing performance of the operating segments and make overall strategic decisions. 
The Group’s operating segments are organised and managed separately according to the nature of the 
products and services provided, with each segment representing a strategic business unit that offers 
different products and serves different markets.

(q) Contingent liabilities

 Where it is not probable that an outflow of economic benefits will be required, or the amount cannot be 
estimated reliably, the obligation is disclosed as a contingent asset or liability, unless the probability of 
outflow of economic benefits is remote. Possible obligations, whose existence will only be confirmed 
by the occurrence or non-occurrence of one or more future events, are also disclosed as contingent 
asset or liability unless the probability of outflow of economic benefits is remote.
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NOTES TO ThE
fINaNCIal STaTEmENTS (cont’d)

4.
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NOTES TO ThE
fINaNCIal STaTEmENTS (cont’d)

4.
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NOTES TO ThE
fINaNCIal STaTEmENTS (cont’d)

4. PROPERTY, PLANT AND EQUIPMENT (CONT’D)

  Group
     2014 2013
     RM RM

Computer equipment

Cost
At 1 January/31 December      192,366   192,366

Accumulated depreciation
At 1 January/31 December      192,366   192,366 

Carrying amount
At 31 December 2014     –  –

(a) Assets held under finance leases

 At 31 December 2014, the net carrying amount of leased motor vehicles of the Group was RM715,498 
(2013: RM223,268).

 Leased assets are pledged as security for the related finance lease liabilities.

(b) Assets pledged as securities for licensed banks

 The carrying amount of property, plant and equipment of the Group pledged as securities for bank 
borrowings as disclosed in Note 20 are as follows:

  Group
     2014 2013
     RM RM

Freehold land     3,150,000   3,150,000 
Buildings     4,596,301   4,718,077 

      7,746,301   7,868,077

(c) The aggregate additional cost for the property, plant and equipment of the Group during the financial 
year acquired under cash payments and finance lease financing are as follows:

  Group
     2014 2013
     RM RM

Cost of property, plant and equipment purchased   807,727   314,516 
Less: Finance lease financing   (627,000)  (179,706)

Cash payments     180,727   134,810 
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NOTES TO ThE
fINaNCIal STaTEmENTS (cont’d)

4. PROPERTY, PLANT AND EQUIPMENT (CONT’D)

(d) Revaluation of freehold land and buildings

 Land and buildings of a subsidiary company were revalued on 3 and 4 December 2012, by Messrs. 
MacReal International Sdn. Bhd., an independent professional valuer. The valuation was determined 
by reference to recent market transaction on arm’s length term.

 Had the land and buildings been measured using the cost model, their carrying amounts would be as 
follows:

  Group
     2014 2013
     RM RM

Freehold land
Cost      1,234,600   1,234,600 
Less: Accumulated depreciation   –  –

      1,234,600   1,234,600 

Buildings
Cost      2,370,545   2,370,545 
Less: Accumulated depreciation   (599,647)  (552,236)

      1,770,898   1,818,309 

Total      3,005,498   3,052,909 

5. INvESTMENT IN SUBSIDIARY COMPANIES

  Group
     2014 2013
     RM RM

Unquoted shares, in Malaysia
Cost
At 1 January     7,120,059   8,256,534 
Reclassified to current assets classified as held for sale (Note 13)  –  (905,096)
Disposal    –  (231,379)

At 31 December     7,120,059   7,120,059 

Less: Accumulated impairment losses
At 1 January     200   1,136,675 
Reclassified to current assets classified as held for sale (Note 13)  –  (905,096)
Disposal    –  (231,379)

At 31 December     200   200 

Carrying amount
At 31 December      7,119,859   7,119,859
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NOTES TO ThE
fINaNCIal STaTEmENTS (cont’d)

5. INvESTMENT IN SUBSIDIARY COMPANIES (CONT’D)

Details of the subsidiary companies are as follows:

Name of
Company

Country of
incorporation

Effective
equity interest Principal activities

2014
%

2013
%

Multi Square
 Sdn. Bhd.

Malaysia 100 100 Manufacture and sale of paints, chemical 
solvent, industrial chemicals, alluminium and 
metal products.

PT Multi Square * Republic of
Indonesia

– 60 Manufacture and sale of coatings, thinners, 
and industrial chemicals. 

Held through Multi
 Square Sdn. Bhd.

Sersol Coatings
 Sdn. Bhd.

Malaysia 100 100 Distribution of coating paints.

Multi Square
 Coating (Thailand)
 Co Ltd*

Thailand 100 100 Manufacture and sale of coatings, thinners 
and industrial chemicals.

 
* Not audited by UHY

Disposal of a subsidiary company

 During the current financial year, the Company had completed the disposal of its entire holding of 60% of the 
issued and paid-up share capital of PT Multi Square for a cash consideration of RM1, which had resulted a 
loss on disposal amounting to RM130,720. In the previous financial year, the investment in PT Multi Square 
is classified as “current assets classified as held for sale” as disclosed in Note 13.

 The notification from Notaris Kota Banda Aceh, namely Sabaruddin Salam, SH on the completion of the 
Disposal was received by the Company on 2 May 2014.

annual report 2014 | SERSOL BERHAD 73



NOTES TO ThE
fINaNCIal STaTEmENTS (cont’d)

5. INvESTMENT IN SUBSIDIARY COMPANIES (CONT’D)

Disposal of a subsidiary company (cont’d)

 The effect of the disposal of PT Multi Square on the financial position of the Group as at the date of disposal 
was as follows:

 Disposal of subsidiary

      2014
      RM

Other receivables      966 
Cash and bank balances     8,919 
Other payables      (4,947)

Net assets      4,938 
Non-controlling interest      39,960 
Transfer from translation reserve     85,823 

       130,721
Loss on disposal      (130,720)

Proceeds from disposal      1 
Less: Cash and bank balances disposed     (8,919)

Net outflows from disposal      (8,918)

 There are no significant restrictions on the ability of the subsidiary companies to transfer funds to the Group 
in the form of cash dividends or repayment of loans and advances. Generally, for all subsidiary companies 
which are not wholly-owned by the Company, non-controlling shareholders hold protective rights restricting 
the Company’s ability to use the assets of the subsidiary companies and settle the liabilities of the Group, 
unless approval is obtained from non-controlling shareholders.

6. GOODWILL ON CONSOLIDATION

  Group
     2014 2013
     RM RM

Cost
At 1 January/31 December     486,272   486,272

Less: Accumulated amortisation and impairment losses
At 1 January/31 December
Accumulated amortisation     486,272   9,180 
Accumulated impairment     –  377,257 
Realised on deemed disposal    –  99,835 

      486,272   486,272

Carrying amount
At 31 December    – – 
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NOTES TO ThE
fINaNCIal STaTEmENTS (cont’d)

7. DEvELOPMENT EXPENDITURE

  Group
     2014 2013
     RM RM

Cost
At 1 January/31 December     1,341,496   1,341,496 

Less: Accumulated amortisation
At 1 January/31 December     (1,341,496)  (1,341,496)

Carrying amount
At 31 December    – –

8. INvENTORIES

  Group
     2014 2013
     RM RM

Raw materials     2,229,319   2,687,683 
Finished goods     968,563   657,295 

      3,197,882   3,344,978 

Recognised in profit or loss:
Inventories written down    –   1,166 
Inventories written off    10,680 –
Reversal of inventories written down    (2,385) – 

9. TRADE RECEIvABLES

  Group
     2014 2013
     RM RM

Third parties     6,234,818   4,488,166 
Less: Accumulated impairment losses    (2,103,249) – 

      4,131,569   4,488,166 

 Trade receivables are non-interest bearing and are generally on 120 days (2013: 120 days) term. They are 
recognised at their original invoice amounts which represent their fair values on initial recognition.

 
 Movements in the allowance for impairment losses on trade receivables are as follows:

  Group
     2014 2013
     RM RM

At 1 January    –   1,942 
Impairment losses recognised     2,103,249  –  
Written off    –    (1,942)

At 31 December     2,103,249  – 
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NOTES TO ThE
fINaNCIal STaTEmENTS (cont’d)

9. TRADE RECEIvABLES (CONT’D)

 Analysis of the trade receivables ageing at the end of the reporting period is as follows:

  Group
     2014 2013
     RM RM

Neither past due nor impaired     3,595,151   3,850,267 
Past due but not impaired:
- Less than 30 days     225,175   285,787 
- More than 30 days     311,243   352,112 

      536,418   637,899 

      4,131,569   4,488,166 
Impaired     2,103,249  –

      6,234,818   4,488,166 
      

 Trade receivables that are neither past due nor impaired are debtors with good payment records with the 
Company.

 As at 31 December 2014, trade receivables of RM536,418 (2013: RM637,899) were past due but not impaired. 
These relate to a number of independent customers from whom there is no recent history of default.

 The trade receivables of the Group that are individually assessed to be impaired amounting to RM2,103,249 
(2013: Nil), related to a customer that are in financial difficulties, have defaulted on payments. These balances 
are expected to be recovered through the debts recovery process.

10. OTHER RECEIvABLES 

   Group  Company
   2014 2013 2014 2013
   RM RM RM RM

Other receivables   753   2,637   753   2,637 
Deposits   167,728   202,449   50,413   44,363 
Prepayments   58,422  70,365   15,302   6,633 

    226,903   275,451   66,468   53,633 
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NOTES TO ThE
fINaNCIal STaTEmENTS (cont’d)

11. AMOUNT OWING BY SUBSIDIARY COMPANIES

  Company
     2014 2013
     RM RM

Amount owing by subsidiary companies    8,190,374   3,087,850 
Less: Accumulated impairment losses    (320,346)  (320,346)

      7,870,028   2,767,504

Movements in the allowance for impairment loss on amounts owing by subsidiary companies is as follows:

  Company
     2014 2013
     RM RM

At 1 January/31 December     320,346   320,346

The amount is unsecured, non-trade in nature, non-interest bearing and repayable on demand.

12. MARKETABLE SECURITIES

  Group
     2014 2013
     RM RM

Financial assets at fair value through profit or loss
Quoted securities
- in Malaysia    –  125,565 
Add: Fair value adjustments    –  248 

     –  125,813 
Disposal    –  (125,813)

     – –

13. CURRENT ASSETS CLASSIFIED AS HELD FOR SALE

 On 19 December 2012, the Company entered into a Share Sale Agreement (“SSA”) to dispose its entire 
holding in its 60% owned subsidiary, PT Multi Square to a third party for a total consideration of RM1.00. 
The disposal has been completed on 31 March 2014.

 The major classes of assets and liabilities of PT Multi Square are as follows:

  Group
     2014 2013
     RM RM

Cash and bank balances    –   13,984 
Tax recoverable    –  902 
Other payables    –  (4,608)

     –  10,278 
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NOTES TO ThE
fINaNCIal STaTEmENTS (cont’d)

13. CURRENT ASSETS CLASSIFIED AS HELD FOR SALE (CONT’D)

 The assets classified as held for sale of the Company’s statement of financial position are as follows:

  Group
     2014 2013
     RM RM

Reclassified from investments in subsidiaries (Note 5):
Cost of investment    –  905,096 
Accumulated impairment losses    –  (905,096)

      –  – 

14. SHARE CAPITAL

   Group and Company
   Number of shares  Amount
   2014 2013 2014 2013
   Units Units RM RM

Authorised
Ordinary shares of RM0.10 each 
At 1 January/31 December   5,000,000,000   5,000,000,000   500,000,000   500,000,000 

Issued and fully paid
Ordinary shares of RM0.10 each 
At 1 January   192,902,000   96,351,000   19,290,200   9,635,100 
Issued during the financial year  –  96,351,000  –   9,635,100 
Arising from exercise of share
 issuance scheme (Note 26)   2,370,000  –  237,000  –
Arising from conversion of
 warrants (Note 27)  –  200,000  –  20,000 

31 December   195,272,000   192,902,000   19,527,200   19,290,200

 During the current financial year, the Company issued 2,370,000 new ordinary shares of RM0.10 for cash 
arising from the exercise of option under its Share Issuance Scheme (“SIS”) at an option price of RM0.29 per 
ordinary share.

 The new ordinary shares issued during the financial year ranked pari passu in all respects with the existing 
ordinary shares of the Company.

 The holders of ordinary shares are entitled to receive dividends as and when declared by the Company. All 
ordinary shares carry one vote per share without restrictions and rank equally with regard to the Company’s 
residual assets.
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NOTES TO ThE
fINaNCIal STaTEmENTS (cont’d)

15. RESERvES

   Group  Company
   2014 2013 2014 2013
   RM RM RM RM

Non-distributable reserves
Share premium (Note a)   4,217,687   3,767,387   4,217,687   3,767,387 
Revaluation reserve (Note b)   3,937,550   3,993,530  –  – 
Foreign currency translation
 reserve (Note c)   (44,227)  (145,966)  –  – 

    8,111,010   7,614,951   4,217,687   3,767,387 
Accumulated losses   (13,728,018)  (9,339,522)  (6,451,183)  (6,102,417)

    (5,617,008)  (1,724,571)  (2,233,496)  (2,335,030)

The nature of reserves of the Group and the Company is as follows:

(a) Share premium

   Group/Company
     2014 2013
     RM RM

At 1 January     3,767,387   3,751,387 
Add: Premium arises from conversion of warrants  –  16,000 
Add: Premium arises from exercise of SIS    450,300  – 

At 31 December     4,217,687   3,767,387 

 Share premium comprises the premium paid on subscription of shares in the Company over and above 
the par value of the shares.

(b) Revaluation reserve

 The revaluation reserve represents increases in the fair value of land and buildings, and decrease to 
the extent that such decreases relate to an increase on the same asset previously recognised in other 
comprehensive income.

(c) Foreign currency translation reserve

 The foreign currency translation reserve represents exchange differences arising from the translation 
of the financial statements of foreign operations whose functional currencies are different from that of 
the Group’s presentation currency.
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NOTES TO ThE
fINaNCIal STaTEmENTS (cont’d)

16. FINANCIAL LEASE LIABILITIES

  Group
     2014 2013
     RM RM

Minimum lease payments
Within one year     325,010   103,163 
Later than one year but not later than two years    251,655   95,993 
Later than two years but not later than five years    157,112   24,112 

      733,777   223,268 
Less: Future finance charges     (46,712)  (12,792)

Present value of minimum lease payments    687,065   210,476 

Present value of minimum lease payments
Within one year     295,792   94,269 
Later than one year but not later than two years    237,317   88,314 
Later than two years but not later than five years    153,956   27,893 

      687,065   210,476 

Analysed as:
Non-current liabilities     295,792   94,269 
Current liabilities     391,273   116,207 

      687,065   210,476

 The hire purchase liabilities interest is charged at rates ranging from 2.45% to 3.45% (2013: 2.45% to 3.90%) 
per annum.

17. DEFERRED TAX LIABILITIES

  Group
     2014 2013
     RM RM

At 1 January     798,000   805,400 
Recognised in profit or loss (Note 24)    (18,660)  (103,200)
Recognised in equity    –   95,800 

At 31 December     779,340   798,000 

 The net deferred tax liabilities and assets shown on the statements of financial position after appropriate 
offsetting are as follow:

  Group
     2014 2013
     RM RM

Deferred tax liabilities     925,500  987,380 
Deferred tax assets     (146,160) (189,380)

      779,340   798,000 
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NOTES TO ThE
fINaNCIal STaTEmENTS (cont’d)

17. DEFERRED TAX LIABILITIES (CONT’D)

 The components and movements of deferred tax liabilities/(assets) are as follows:

 Deferred tax liabilities

    Property, 
    plant and   Revaluation  
    equipment  reserve   Others   Total  

   RM   RM   RM  RM 

At 1 January 2014   157,292   826,659   3,429   987,380 
Recognised in profit or loss   68,715 (18,660) (3,429) 46,626
Over provision in prior year  (108,506) – – (108,506)

At 31 December 2014  117,501 807,999 – 925,500 

At 1 January 2013   180,781   744,859  –  925,640 
Recognised in profit or loss   (23,489)  (14,000)  3,429   (34,060)
Recognised in equity   –  95,800   –  95,800 

At 31 December 2013   157,292   826,659   3,429   987,380 

 Deferred tax assets

    Unutilised   Unutilised 
    capital   tax  
    allowances   losses   Others   Total 
    RM   RM   RM   RM 

At 1 January 2014  75,980 113,400 – 189,380 
Recognised in profit or loss   66,282 2,433 28,660 97,375
Over provision in prior year  (27,195) (113,400) – (140,595)

At 31 December 2014  115,067 2,433 28,660 146,160 

At 1 January 2013   81,728   28,332   10,180   120,240 
Recognised in profit or loss  (5,748) 85,068 (10,180) 69,140 

At 31 December 2013   75,980 113,400 – 189,380 

 The estimated temporary differences for which no deferred tax assets have been recognised in the financial 
statements is as follows:

   Group  Company
   2014 2013 2014 2013
   RM RM RM RM

Decelerated capital allowances   – –  –  –
Other timing differences   74,058 – – –
Unutilised capital allowances   158,639 137,399  –  –
Unutilised tax losses   8,733,625 4,770,927 2,740,710 2,610,380 

 
    8,966,322 4,908,326 2,740,710   2,610,380 

 Deferred tax assets have not been recognised in respect of these items as it may not have sufficient taxable 
profits to be used to offset.
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18. TRADE PAYABLES

 The normal trade credit terms granted to the Group range from 30 to 90 days (2013: 30 to 90 days). Other 
credit terms are assessed and approved on a case by case basis.

19. OTHER PAYABLES

   Group  Company
   2014 2013 2014 2013
   RM RM RM RM

Other payables   256,106   130,272  –  – 
Accruals   369,827   586,381   45,837   191,836 
Payroll liabilities   264,984   91,053  –  – 

    890,917   807,706   45,837   191,836 

20. LOANS AND BORROWINGS

  Group
     2014 2013
     RM RM

Secured
Current
Bankers’ acceptance    –   692,000 
Bank overdraft     863,994   2,992,945 

      863,994   3,684,945 

The above credit facilities obtained from licensed banks are secured by the following:

(a) corporate guarantee from the Company; and

(b) legal charges over the freehold land and buildings of the Group as disclosed in Note 4.

Ranges of interest rates of bank borrowings are as follows:

  Group
     2014 2013
     RM RM

Bankers’ acceptance     4.25 to 5.41   4.25 to 5.41 
Bank overdraft     BLR-2   BLR-2

21. REvENUE

   Group  Company
   2014 2013 2014 2013
   RM RM RM RM

Sale of goods and
 services rendered   16,799,870   17,043,273   169,998  –
Management fee  – –   1,200,000   560,000 
Interest income   126,546   111,584   126,546   111,584 

    16,926,416   17,154,857   1,496,544   671,584
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NOTES TO ThE
fINaNCIal STaTEmENTS (cont’d)

22. FINANCE COSTS

   Group  Company
   2014 2013 2014 2013
   RM RM RM RM

Banker acceptance  –  54,435  – –
Bank charges   32,582   33,527   625   876 
Bank overdraft   91,406   98,785  – –
Finance lease    18,729   20,281  – –

    142,717   220,601   625   876 

23. LOSS BEFORE TAXATION

 Loss before taxation is derived after charging/(crediting):

   Group  Company
   2014 2013 2014 2013
   RM RM RM RM

Auditors’ remuneration
- current year   74,095   66,769   19,000   19,000 
- other services   3,000   3,000   3,000   3,000 
Bad debts recovered   (8,050)  (6,940) – – 
Directors’ remuneration
Executive Directors
- Salaries and other emoluments  732,440 809,704 422,036 493,303 
- EPF    84,258 96,895  48,210 52,735 
Non-executive Directors
- Fees   167,244   213,859   157,568   204,000 
- Salaries and other emoluments  12,000 31,300 12,000 31,300 
Depreciation of property,
 plant and equipment   457,052   557,641  – –
Deposit forfeited  –  1,625   – –
Fair value gain on marketable securities –  (248) – –
(Gain)/Loss on foreign exchange:
- realised   (18,189)  (7,092) –  178 
- unrealised   (109,037)  20,142  – –
Loss/(Gain) on disposal of:
- Property, plant and  equipment  (56,525)  (141,471) – – 
- Disposal of a subsidiary company  130,720  –   (1) –
Impairment loss on:
- Trade receivables   2,103,249  – – –
Inventories written down  –  1,166  – – 
Interest income   (35,442)  (16,006)  (126,546)  (111,584)
Rental of hostel   26,004 17,979  – –
Rental of skylift   672   – –  – 
Rental of motor vehicles   3,628  –  – –
Rental of premises   364,255   302,523   190,637   117,300 
Rental income of premises  – (68,000) – –
Reversal of inventories written down  (2,385) – – – 
Written off of:
- Bad debts  –  30,903 – –
- Inventories   10,680  – –  –
- Property, plant and equipment   92  – – –
Dividend income  –  (420) – –
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24. TAXATION

   Group  Company
   2014 2013 2014 2013
   RM RM RM RM

Tax expenses recognised
 in profit or loss:
Current tax provision   8,596   9,762  – –

Deferred tax (Note 17)
 Relating to reversal of
  temporary differences   (50,748) 30,500  – –
Over provision in prior year  32,088 (133,700) – –

   (18,660) (103,200)  – –

    (10,064)  (93,438) – –

 Malaysian income tax is calculated at the statutory rate of 25% (2013: 25%) on the chargeable income of 
the estimated assessable profit for the financial year. Taxation for other jurisdiction is calculated at the rates 
prevailing in the respective jurisdiction.

 A reconciliation of income tax expense applicable to loss before taxation at the statutory income tax rate to 
income tax expense at the effective income tax rate of the Group and of the Company is as follows:

   Group  Company
   2014 2013 2014 2013
   RM RM RM RM

Loss before taxation   (4,456,910)  (1,764,337)  (348,766)  (1,237,980)

At Malaysian statutory tax 
 rate of 25% (2013: 25%)   (1,114,227) (441,084) (87,192) (309,495)
Expenses not deductible
 for tax purposes   153,955 151,601   54,608   115,095 
Income not subject to tax  (83,753) – – –
Different tax rates in other countries (12,627)  (2,555) – – 
Deferred tax assets not recognised 1,014,500 332,300   32,584   194,400 
Over provision of deferred 
 tax in prior year  32,088 (133,700) – –

Tax expense for the financial year  (10,064)  (93,438)  – –

 The Group and the Company have the following estimated unutilised capital allowances and unutilised tax 
losses available for set-off against future taxable profits. The said amounts are subjected to approval by the 
Inland Revenue Board.

   Group  Company
   2014 2013 2014 2013
   RM RM RM RM

Unutilised capital allowances   618,910 332,543   –  –
Unutilised tax losses   8,743,357 4,770,927 2,740,710   2,610,380 

    9,362,267 5,103,470 2,740,710   2,610,380 
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NOTES TO ThE
fINaNCIal STaTEmENTS (cont’d)

25. LOSS PER SHARE

(a) Basic loss per shares

 The basic loss per share are calculated based on the consolidated loss for the financial year attributable 
to the owners of the parent and the weighted average number of ordinary shares in issue during the 
financial year as follows:

     Group
     2014 2013
     RM RM

Loss for the financial year, attributable to
 ordinary shareholders     (4,444,476)  (1,669,186)

Weighted average number of ordinary shares in issue   193,585,699   168,664,250 

Basic loss per ordinary share (in sen)    (2.30)  (0.99)

(b) Fully diluted loss per share

 Diluted loss per share are calculated based on the adjusted consolidated loss for the financial year 
attributable to the owners of the parent and the weighted average number of ordinary shares in issue 
during the financial year have been adjusted for the dilutive effects of all potential ordinary shares as 
follows:

     Group
     2014 2013
     RM RM

Loss for the financial year, attributable to
 ordinary shareholders     (4,444,476)  (1,669,186)

 Weighted average number of ordinary shares in issue
  used in the calculation of basic loss per share   193,585,699   168,664,250 

Adjusts for:
 Assuming full exercise of warrants    26,457,658   96,151,000 
 Assuming full exercise of share issue scheme   4,736,777 –   

Weighted average number of ordinary shares
 as at 31 December (Diluted)    224,780,134 264,815,250 

Diluted loss per ordinary shares (in sen)   (1.98)  (0.63)
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NOTES TO ThE
fINaNCIal STaTEmENTS (cont’d)

26. SHARE ISSUANCE SCHEME (“SIS”)

 On 23 February 2013, the Company’s shareholders approved the establishment of a SIS of not more than 
30% of the issued and paid-up share capital of the Company (excluding treasury shares) at any point of time 
during the duration of the SIS to eligible Directors and employees of the Group.

 The salient features of the SIS scheme are, inter alia, as follows:

(i) Eligible persons (full time employees and Director, whether executive or non-executive) of the Group 
who have been confirmed on the date of the offer. The maximum allowance allotments for the directors 
have been approved by the shareholders of the Company in a general meeting.

(ii) The aggregate number of shares to be issued under the SIS shall not exceed 30% of the total issued 
and paid-up ordinary share capital of the Company for the time being.

(iii) The Scheme shall be in force for a period of five (5) years from the implementation of the SIS.

(iv) An exercise price shall be based on the volume weighted average market price of the shares of the 
Company for the five (5) Market Days immediately preceding the date of offer with a discount of not 
more than 10% or such other percentage of discount as maybe permitted by Bursa Securities or any 
other relevant authorities and shall not be less than the par value of the shares of the Company of 
RM0.10.

(v) The new Company’s shares of RM0.10 each (“new Shares’) to be allotted and issued upon the exercise 
of any SIS Options granted under the SIS will, upon allotment, issuance and full payment, rank pari 
passu in all respects with the then existing issued and paid-up shares of the Company, save and except 
that the new Shares so allotted and issued will not be entitled to any dividends, rights, allotments or 
other distributions, which may be declared, made or paid, the entitlement date of which precedes the 
date of allotment and issuance of such new shares. The new shares will be subject to the provisions 
of the Articles of Association of the Company. The SIS Option shall not carry any rights to vote at any 
general meeting of the Company.

(vi) Any SIS Option which has not been exercised by a Grantee shall be automatically terminated in the 
following circumstances:

(a) Termination of employment of the Grantee with the Group for any reason whatsoever, in which 
event the SIS Option shall be automatically terminated on the day the Grantee notifies his employer 
of his resignation or on the Grantee’s last day of employment, whichever is the earlier; or

(b) Bankruptcy of the Grantee, in which event the SIS Option shall be automatically terminated on 
the date a receiving order is made against the Grantee by a court of competent jurisdiction; or

(c) Upon the happening of any other event which results in the Grantee being deprived of the beneficial 
ownership of the SIS Option.
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NOTES TO ThE
fINaNCIal STaTEmENTS (cont’d)

26. SHARE ISSUANCE SCHEME (“SIS”) (CONT’D)

Movement in the number of shares options are as at follows:

     2014
      Weighted  

     average 
     Number of  exercise
     share option price
     Units RM

Group
At 1 January
Granted during the financial year    34,000,000   0.29 
Execised during the financial year   (2,370,000)  0.29 
Lapsed during the financial year    (90,000)

At 31 December     31,540,000

 During the financial year, 2,370,000 shares options were exercised. The weighted average share price at the 
date of exercise for the financial year was RM0.29 (2013: Nil).

 The fair value of share options granted during the financial year is based on the fair value of share options 
granted, estimated by the management using the market price of the shares of Company minus exercise 
price. The weighted average fair value of share options measured at grant date and the assumptions are as 
follows:

        Group
      2014

Weighted average fair value at grant date (RM)    0.18
Weighted average share price at grant date (RM)    0.31
Weighted average volatility (%)     85.99
Expected weighted average option life (years)    5
Expected dividend yield (%)     –
Risk-free interest rate per annum (%)    3.67

 The expected life of the share options is based on historical data, has been adjusted according to management’s 
best estimate for the effects of non-transferability, exercise restrictions (including the probability of meeting the 
market conditions attached to the option), and behavioural considerations. The expected volatility is based 
on the historical share price volatility over the past 1 year, adjusted for unusual or extraordinary volatility 
arising from certain economic or business occurrences which is not reflective of its long term average level. 
While the expected volatility is assumed to be indicative of future trends, it may not necessarily be the actual 
outcome. No other features of the option grant were incorporated into the measurement of fair value.
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NOTES TO ThE
fINaNCIal STaTEmENTS (cont’d)

26. SHARE ISSUANCE SCHEME (“SIS”) (CONT’D)

 The list of employees (details of options granted to Directors are disclosed in the section of Directors’ Interests 
in this report) who have been granted option to subscribe for ordinary shares of RM0.10 each during the 
financial year are disclosed as follows:

  Number of Options over
  ordinary shares of RM0.10 each

Mohd Nazifuddin Bin Mohd Najib  3,000,000 
Lau Lee Cheng  1,500,000 
Lee Wai Leng  750,000 
Tan Chuan Thye  750,000 
Wong Hyuk Hin  700,000 
Ng Tiong Kwee  600,000 
Tan Chiew Ngee  600,000 
Woon Koh Lai  600,000 
Ratree Phalhawong  600,000 
Wirat Polhawong  600,000 
Choo Kim Wang  560,000 
Chan Hoong Meng  500,000 
Lee Chee Weai  500,000 
Liew Wei Tek  400,000 
Ng Nyuk Foong  400,000 
Wong Hui Lee  400,000 
Lai Pau Chien  350,000 
Tiew Chee Ming  300,000 
Maniwannan A/L Subramaniam  250,000 
Mohd Ali Bin Hussain  250,000 
Yip Mook Kong  250,000 
Azzmir Izzad Bin Shaari  250,000 
Hon Ai Shy  200,000 
Sin Tzong Jye  180,000 
Lim Weng Cheong  150,000 
Safiee Bin Shariff  150,000 
Abdul Aziz Bin Mustafa  150,000 
Ginau Japok  100,000 
Khor Siew Choo  100,000 
Muhammad Yushidayat Bin Wahid  100,000 
Nor Halenifah Binti Mohamad  100,000 
Nur Hafizah Mapong Binti Abdullah  100,000 
Tan Chee Yong  100,000
Azhar Bin Bujang  90,000 
Chung Kui Fong  80,000 
Paridah Bte Osman  80,000 
Zainawa Binti Abu Bakar  80,000 
Somjai Rattanaprakoth  70,000 
Worasin Phoosri  70,000 
Mohd Yuusrani Bin Mohd Nor  60,000 
Chandrasegeran A/L Govindarajoo  50,000 
Lingesvaran A/L Muniandy  50,000 
Noorhafizah Binti Hamdan  50,000 
R. Makatiran A/L Rajidra Singh  50,000 
Siti Azlina Bt Mohd Jaafar  50,000 
Kamolwan Honkong  50,000 
Uthen Phoosri  50,000 
Kashav Prasad Dhobi  40,000 
Mohar Lal Ram  40,000 
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NOTES TO ThE
fINaNCIal STaTEmENTS (cont’d)

26. SHARE ISSUANCE SCHEME (“SIS”) (CONT’D)

 The list of employees (details of options granted to Directors are disclosed in the section of Directors’ Interests 
in this report) who have been granted option to subscribe for ordinary shares of RM0.10 each during the 
financial year are disclosed as follows: (cont’d)

  Number of Options over
  ordinary shares of RM0.10 each

Raju Itani  40,000 
Passakorn Trisuk  40,000 
Bal Bahadur Thapa  30,000 
Hari Bahadur Gharti Magar  30,000 
Hom Bahadur Roka Magar  30,000 
Mahendra Bahadur Khatry  30,000 
Tilak Bahadru Yari  30,000 
Apisit Kaewchin  30,000 
Somchit Chaisamat  30,000 
Albi Yonghang  20,000 
Bhim Shankar Kewat  20,000 
Krishna Bahadur Ale Magar  20,000 
Nabin Praudel  20,000 
Prabhu Kumar Muhkiya  20,000 
Sanat Kumar Yadav  20,000 

27. WARRANTS

     Group
     2014 2013
     RM RM

At 1 January     96,151,000   –
Issued during the financial year    –  96,351,000 
Exercised during the financial year   –  (200,000)

At 31 December     96,151,000   96,151,000 

 The warrants were constituted under the Deed Poll dated 23 February 2013.

 In year 2013, the Company had make allotment and issuance of 96,351,000 new ordinary shares of RM0.10 
each together with 96,351,000 free new detachable warrants on the basis of one (1) rights share together with 
one (1) warrant for every one existing Company’s share held at an issue price of RM0.10 per rights share.

 Each warrant entitles the registered holder to subscribe for one new share at any time during the exercise 
period and at the exercise price, subject to adjustments in accordance with the provisions of the Deed Poll. 
Any warrants not exercised during the expiry period will thereafter lapse and cease to be valid for any purpose.

 As at 31 December 2014, the total numbers of warrants that remain unexercised were 96,151,000 (2013: 
96,151,000).
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28. STAFF COSTS

   Group  Company
   2014 2013 2014 2013
   RM RM RM RM

Staff costs (excluding Directors)   3,752,734 3,556,340 484,161   328,023 

 Included in the staff costs of the Group and of the Company are contributions made to the Employees Provident 
Fund under a defined contribution plan for the Group and for the Company amounting to RM294,262 and 
RM46,196 (2013: RM252,357 and RM31,847).

29. RELATED PARTY DISCLOSURE

(a) Identifying related parties

 For the purposes of these financial statements, parties are considered to be related to the Group if 
the Group or the Company has the ability, directly or indirectly, to control or joint control the party or 
exercise significant influence over the party in making financial and operating decisions, or vice versa, 
or where the Group or the Company and the party are subject to common control. Related parties may 
be individuals or other entities.

 Related parties also include key management personnel defined as those persons having authority 
and responsibility for planning, directing and controlling the activities of the Group either directly or 
indirectly. The key management personnel include all the Directors of the Group and certain members 
of senior management and chief executive officers of major subsidiary companies of the Group.

 The Group has related party relationships with its subsidiary companies and key management personnel.

(b) Significant related party transactions

 Related party transactions have been entered into in the normal course of business under normal trade 
terms. In addition to the related party balances disclosed in Note 11 to the financial statements, the 
significant related party transactions of the Group and the Company are as follows:

     Company
     2014 2013
     RM RM

 Subsidiaries
 Management fee payable     1,200,000   560,000
 Professional fee paid to a director of holding company   16,000 –

(c) Information regarding compensation of key management personnel is as follows:

 Key management personnel include personnel having authority and responsibility for planning, directing 
and controlling the activities of the entity, including any Director of the Company.

 The remuneration of key management personnel is same with the Directors’ remuneration as disclosed 
in Note 23. The Group and the Company have no other members of key management personnel apart 
from the Board of Directors.
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NOTES TO ThE
fINaNCIal STaTEmENTS (cont’d)

30. SEGMENT INFORMATION

 For management purposes, the Group is organised into business units based on the 2 main geographical 
segments as follows:

(a) Malaysia     
(i) manufacture and sale of coatings, thinners and industrial chemical;  
(ii) investment holding and provision of management services; and  
(iii) trading of architectural coating and wall surface finishing materials.

(b) Thailand - manufacture and sale of coatings, thinners and industrial chemical.

 Except as indicated above, no geographical segments have been aggregated to form the above reportable 
operating segments.

 Management monitors the operating results of its business units separately for the purpose of making decisions 
about resource allocation and performance assessment. Segment performance is evaluated based on profit 
or loss and is measured consistently with profit or loss in the consolidated financial statements.

 Assets, liabilities and expenses which are common and cannot be meaningfully allocated to the geographical 
segments are presented under unallocated items. Unallocated items comprise mainly loans and borrowings 
and related expenses, corporate assets (primarily the Company’s headquarters) and head office expenses.

 Transactions between segments are carried out on agreed terms between both parties. The effects of such 
inter-segment transactions are eliminated on consolidation. The measurement basis and classification are 
consistent with those adopted in the previous financial year.
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30. SEGMENT INFORMATION (CONT’D)

  Malaysia Thailand Others Elimination  Consolidated
  RM RM RM RM  RM

Group
2014
Revenue
External revenue  13,566,876 3,359,540 – –  16,926,416
Inter-segment revenue  5,125,532 4,745 – (5,130,277) (a) –

  18,692,408 3,364,285 – (5,130,277)  16,926,416 

Results
Segment results  (1,751,364) 406,660 (5,843) –  (1,350,547)
Interest income 35,434 – 8 –  35,442
Depreciation of property, 
 plant and equipment (414,984) (42,068) –  –  (457,052)
Other material items
 of expenses  (2,500,348)  (108,648) –  –   (2,608,996)
Other material items
 of income 64,575 2,385 – –  66,960

  (4,566,687) 258,329 (5,835) –  (4,314,193)

Finance costs      (142,717)
Taxation       10,064 

Consolidated loss for the financial year       (4,446,846)

Assets
Segment assets  19,237,923   1,441,573  – –   20,679,496 
Unallocated assets       98,373 
Consolidated total assets       20,777,869 

Liabilities
Segment liabilities  4,167,710   369,568   – –   4,537,278 
Deferred tax liabilities  779,340  –  – –   779,340 
Unallocated liabilities       1,551,059 
Consolidated total liabilities       6,867,677 

Capital expenditure
Property, plant and equipment  799,903   7,824  –  –   807,727
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NOTES TO ThE
fINaNCIal STaTEmENTS (cont’d)

30. SEGMENT INFORMATION (CONT’D)

  Malaysia Thailand Others Elimination  Consolidated
  RM RM RM RM  RM

Group
2013
Revenue
External revenue  13,471,688   3,683,169   –  –   17,154,857 
Inter-segment revenue  3,306,772   14,116   –  (3,320,888)  (a)   –

   16,778,460   3,697,285   –   (3,320,888)   17,154,857 

Results
Segment results  (1,195,083) 310,576 (1,247) –  (885,754)
Interest income 15,926 – 80 –  16,006 
Depreciation of property, 
 plant and equipment (521,252)  (36,389)  –  –   (557,641)
Other material items
 of expenses  (220,054)  (110,940)  (2,432)  –   (333,426)
Other material items
 of income  193,459   23,620  – –   217,079 

   (1,727,004) 186,867 (3,599) –  (1,543,736)

Finance costs       (220,601)
Taxation       93,438 

Consolidated loss for the financial year       (1,670,899)

Assets
Segment assets  24,286,918   1,297,143   9,375  –   25,593,436 
Unallocated assets       199,991 
Consolidated total assets       25,793,427 

Liabilities
Segment liabilities  2,388,384   1,183,817  – –   3,572,201 
Deferred tax liabilities  798,000  – – –   798,000 
Unallocated liabilities      3,895,421 
Consolidated total liabilities       8,265,622 

Capital expenditure
Property, plant and equipment 314,516 – – –   314,516
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30. SEGMENT INFORMATION (CONT’D)

(a) Eliminations

 Inter-segment revenues are eliminated on consolidation.

(b) Other material income consists of the following items as presented in the respective notes to financial 
statements:

     Group
     2014 2013
     RM RM

Bad debts recovered     8,050   6,940 
Dividend income    –  420 
Fair value gain on marketable securities   –  248 
Gain on disposal of property, plant and equipment   56,525   141,471 
Rental income    –   68,000 
Reversal of inventories written down    2,385  –

      66,960   217,079 

(c) Other material expense consists of the following items as presented in the respective notes to financial 
statements:

     Group
     2014 2013
     RM RM

Inventories writtten off    10,680  –
Loss on disposal of a subsidiary company    130,720  –
Impairment losses on trade receivables    2,103,249  –
Bad debts written off    – 30,903
Property, plant and equipment written off    92  –
Rental of premises     364,255   302,523 

      2,608,996  333,426 

Business segments

   Revenue Non-current assets
   2014 2013 2014 2013
   RM RM RM RM

Coating and manufacturing  16,926,416 17,154,857 9,026,470 8,668,034
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NOTES TO ThE
fINaNCIal STaTEmENTS (cont’d)

31. FINANCIAL INSTRUMENTS

(a) Classification of financial instruments

 Financial assets and financial liabilities are measured on an ongoing basis either at fair value or at 
amortised cost. The principal accounting policies in Note 3 describe how the classes of financial 
instruments are measured, and how income and expense, including fair value gains and losses, are 
recognised. 

 The following table analyses the financial assets and financial liabilities in the statements of financial 
position by the class of financial instruments to which they are assigned, and therefore by the 
measurement basis:

     Other
    financial
    liabilities
   Loans and   measured at
   receivables   amortised cost   Total 
    RM   RM   RM 

 Group
 Financial assets
 2014 
 Trade receivables   4,131,569  –  4,131,569 
 Other receivables   168,481  –   168,481 
 Cash and bank balances   4,096,672  –  4,096,672 

    8,396,722  –   8,396,722 

 Financial liabilities
 Trade payables  –  3,646,361   3,646,361 
 Other payables  –  890,917   890,917 
 Finance lease liabilities  –   687,065   687,065 
 Loans and borrowings  –  863,994   863,994 

   –  6,088,337   6,088,337 

 2013
 Financial assets
 Trade receivables   4,488,166  –  4,488,166 
 Other receivables   205,086  –  205,086 
 Cash and bank balances   8,807,431  –  8,807,431 

    13,500,683  –  13,500,683 

 Financial liabilities
 Trade payables   –  2,764,495   2,764,495 
 Other payables  –  807,706   807,706 
 Finance lease liabilities  –  210,476   210,476 
 Loans and borrowings  –  3,684,945   3,684,945 

   –  7,467,622   7,467,622 
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fINaNCIal STaTEmENTS (cont’d)

31. FINANCIAL INSTRUMENTS (CONT’D)

(a) Classification of financial instruments (cont’d)

    Other
    financial
    liabilities
   Loans and   measured at
   receivables   amortised cost   Total 
    RM   RM   RM 

 Company
 Financial assets
 2014
 Other receivables   51,166  –  51,166 
 Amount owing by
  subsidiary companies   7,870,028  –   7,870,028 
 Cash and bank balances   2,283,186  –  2,283,186 
 
    10,204,380  –  10,204,380

 Financial liabilities
 Other payables  –  45,837   45,837 
 
   –  45,837   45,837

 2013
 Financial assets
 Other receivables   47,000  –  47,000 
 Amount owing by
  subsidiary companies   2,767,504  –  2,767,504 
 Cash and bank balances   7,191,010  –  7,191,010 

    10,005,514  –  10,005,514 

 Financial liabilities
 Other payables  –  191,836   191,836 
 
   –  191,836   191,836 
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NOTES TO ThE
fINaNCIal STaTEmENTS (cont’d)

31. FINANCIAL INSTRUMENTS (CONT’D)

(b) Financial risk management objectives and policies

 The Group’s financial risk management policy is to ensure that adequate financial resources are available 
for the development of the Group’s operations whilst managing its credit, liquidity, foreign currency, 
interest rate risks. The Group operates within clearly defined guidelines that are approved by the Board 
and the Group’s policy is not to engage in speculative transactions.

 The following sections provide details regarding the Group’s exposure to the abovementioned financial 
risks and the objectives, policies and processes for the management of these risks.

(i) Credit risk

 Credit risk is the risk of a financial loss to the Group if a customer or counterparty to a financial 
instrument fails to meet its contractual obligations. The Group’s exposure to credit risk arises 
principally from its receivables from customers and deposits with banks and financial institutions. 
The Company’s exposure to credit risk arises principally from advances to subsidiary companies 
and financial guarantees given to banks for credit facilities granted to subsidiary companies.

 The Group has adopted a policy of only dealing with creditworthy counterparties. Management 
has a credit policy in place to control credit risk by dealing with creditworthy counterparties and 
deposit with banks and financial institutions with good credit rating. The exposure to credit risk 
is monitored on an ongoing basis and action will be taken for long outstanding debts.

 The Company provides unsecured advances to subsidiary companies. It also provides unsecured 
financial guarantees to banks for banking facilities granted to certain subsidiary companies. The 
Company monitors on an ongoing basis the results of the subsidiary companies and repayments 
made by the subsidiary companies. 

 The carrying amounts of the financial assets recorded on the statements of financial position 
at the end of the financial year represents the Group’s and the Company’s maximum exposure 
to credit risk except for financial guarantees provided to banks for banking facilities granted to 
certain subsidiary companies. The Company’s maximum exposure in this respect is RM863,994 
(2013: RM3,684,945), representing the outstanding banking facilities of the subsidiary companies 
as at the end of the reporting period. There was no indication that any subsidiary company would 
default on repayment as at the end of the reporting period.

 The Group has no significant concentration of credit risk as its exposure spread over a large 
number of customers. The Company has no significant concentration of credits risks except for 
advances to its subsidiary companies where risks of default have been assessed to be low.

 The significant exposure of credit risk for trade and other receivables (including amount owing 
by subsidiary companies) by geographical region is as follows:

   Group  Company
   2014 2013 2014 2013
   RM RM RM RM

Malaysia  3,544,850 3,872,065 7,936,496 2,821,137
Indonesia   –  127,766  –  –
Thailand   813,622  551,873 – –
Singapore   – 211,913 – –

   4,358,472 4,763,617 7,936,496 2,821,137
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NOTES TO ThE
fINaNCIal STaTEmENTS (cont’d)

31. FINANCIAL INSTRUMENTS (CONT’D)

(b) Financial risk management objectives and policies (cont’d)

(ii) Liquidity risk

 Liquidity risk refers to the risk that the Group or the Company will encounter difficulty in meeting 
its financial obligations as they fall. The Group’s and the Company’s exposure to liquidity risk 
arises primarily from mismatches of the maturities of financial assets and liabilities.

 The Group’s and the Company’s funding requirements and liquidity risk are managed with the 
objective of meeting business obligations on a timely basis. The Group finances its liquidity 
through internally generated cash flows and minimises liquidity risk by keeping committed credit 
lines available.

 The following table analyses the remaining contractual maturity for financial liabilities. The tables 
have been drawn up based on the undiscounted cash flows of financial liabilities based on the 
earliest date on which the Group and the Company can be required to pay.

  On demand    Total Total
  or within 1 1 to 2  2 to 3  contractual carrying
  year years years cash flows amount
  RM RM RM RM RM

Group
2014
Non-derivative
 financial liabilities
Trade payables  3,646,361  –   –  3,646,361   3,646,361 
Other payables  890,917  –  –   890,917   890,917 
Finance lease liabilities  325,010   251,655   157,112   733,777   687,065 
Loans and borrowings  863,994  – –   863,994   863,994 

   5,726,282   251,655   157,112   6,135,049   6,088,337 

2013
Non-derivative
 financial liabilities
Trade payables  2,764,495  –  –   2,764,495   2,764,495 
Other payables  807,706  – –   807,706   807,706 
Finance lease liabilities  103,163   95,993   24,112   223,268   210,476 
Loans and borrowings  3,684,945  – –   3,684,945   3,684,945 

   7,360,309   95,993   24,112   7,480,414   7,467,622 

  On demand or
  within 1 year
     2014 2013
     RM RM

Non-derivative financial liabilities    
Other payables     45,837   191,836 
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NOTES TO ThE
fINaNCIal STaTEmENTS (cont’d)

31. FINANCIAL INSTRUMENTS (CONT’D)

(b) Financial risk management objectives and policies (cont’d)

(iii) Market risks

 Foreign currency risk

 The Group is exposed to foreign currency risk on transactions that are denominated in currencies 
other than the respective functional currencies of Group entities. The currencies giving rise to this 
risk are primarily United States Dollar (USD) and Singapore Dollar (SGD).

 The carrying amounts of the Group’s foreign currency denominated financial assets and financial 
liabilities at the end of the reporting period are as follows:

  Denominated in
    USD SGD Total
    RM RM RM

Group
2014
Trade receivables    398,331   247,735   646,066 
Cash and bank balances   128,080   153,997   282,077 
Trade payables    (360,616)  (1,408)  (362,024)

     165,795   400,324   566,119

2013
Trade receivables    255,869   157,328   413,197 
Cash and bank balances   732,775   403,872   1,136,647 
Trade payables    (367,621)  (10,085)  (377,706)

     621,023   551,115   1,172,138

 Foreign currency sensitivity analysis

 The following table demonstrates the sensitivity of the Group’s loss before taxation to a reasonably 
possible change in the USD and SGD exchange rates against RM, with all other variables held 
constant.

  2014 2013
   Change in Effect on Change in Effect on
   currency  loss currency  loss
   rate before tax rate before tax
   % RM % RM

USD
- Strengthened  5%  8,290  5%  31,051 
- Weakened  5%  (8,290) 5%  (31,051)

SGD
- Strengthened  5%  20,016  5%  27,556 
- Weakened  5%  (20,016) 5%  (27,556)
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NOTES TO ThE
fINaNCIal STaTEmENTS (cont’d)

31. FINANCIAL INSTRUMENTS (CONT’D)

(b) Financial risk management objectives and policies (cont’d)

(iv) Interest rate risk

 The Group’s and the Company’s borrowings are exposed to a risk of change in their fair value 
due to changes in interest rates. The Group’s and the Company’s variable rate borrowings are 
exposed to a risk of change in cash flows due to changes in interest rates.

 The Group manages the interest rate risk of its deposits with licensed financial institutions by 
placing them at the most competitive interest rates obtainable, which yield better returns than 
cash at bank and maintaining a prudent mix of short and long term deposits.

 The Group manages its interest rate risk exposure from interest bearing borrowings by obtaining 
financing with the most favourable interest rates in the market. The Group constantly monitors 
its interest rate risk by reviewing its debts portfolio to ensure favourable rates are obtained. The 
Group does not utilise interest swap contracts or other derivative instruments for trading or 
speculative purposes.

 The carrying amounts of the Group’s and of the Company’s financial instruments that are exposed 
to interest rate risk are as follows: 

      2014   2013 
      RM   RM

Group
Fixed rate instruments
Financial liabilities     687,065   210,476 

Floating rate instruments
Financial liabilities     863,994   3,684,945

Fair value sensitivity analysis for fixed rate instruments

 The Group do not account for any fixed rate financial assets and liabilities at fair value through 
profit or loss. Therefore, a change in interest rates at the end of the reporting period would not 
affect profit or loss.

 Cash flow sensitivity analysis for floating rate instruments

 A change in 1% interest rate at the end of the reporting period would have increased / (decreased) 
the Group’ loss before tax by RM8,640 (2013: RM36,849), arising mainly as a result of lower / 
higher interest expense on floating rate loans and borrowings. This analysis assumes that all other 
variables remain constant. The assumed movement in basis points for interest rate sensitivity 
analysis is based on the currently observable market environment. 

(c) Fair value of financial instruments

 The carrying amounts of short term receivables and payables, cash and cash equivalents and short 
term borrowings approximate their fair value due to the relatively short term nature of these financial 
instruments and insignificant impact of discounting.
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NOTES TO ThE
fINaNCIal STaTEmENTS (cont’d)

31. FINANCIAL INSTRUMENTS (CONT’D)

(c) Fair value of financial instruments (cont’d)

 The table below analyses financial instruments carried at fair value and those not carried at fair value 
for which fair value is disclosed, together with their fair values and carrying amounts shown in the 
statements of financial position.

  Fair value of financial instruments
  not carried at fair value

      Carrying 
   Level 1 Level 2 Level 3 amount
   RM RM RM RM
Group
2014
Financial liability
Finance lease liabilities  –  367,502 – 391,273

2013
Financial liability
Finance lease liabilities  –  113,936   –  116,207

(i) Policy on transfer between levels

 The fair value of an asset to be transferred between levels is determined as of the date of the 
event or change in circumstances that caused the transfer.

 There were no transfers between levels during current and previous financial years.

(ii) Level 1 fair value

 Level 1 fair value is derived from quoted prices (unadjusted) in active markets for identical assets 
or liabilities.

(iii) Level 2 fair value

 Level 2 fair value is estimated using inputs other than quoted prices included within Level 1 that 
are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from 
prices).

 Non-derivative financial instruments

 Fair value, which is determined for disclosure purposes, is calculated based on the present value 
of future principal and interest cash flows, discounted at the market rate of interest at the end of 
the reporting period. In respect of the liability component of RCPS, the market rate of interest is 
determined by reference to similar liabilities that do not have a conversion option.

(iv) Level 3 fair value

 Level 3 fair values for the financial assets and liabilities are estimated using unobservable inputs.
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NOTES TO ThE
fINaNCIal STaTEmENTS (cont’d)

32. CONTINGENT LIABILITIES

     Company
     2014 2013
     RM RM

Corporate guarantees given to licensed bankers for credit
 facilities granted to a subsidiary company    5,000,000   5,000,000

33. MATERIAL LITIGATION

 The Company’s wholly-owned subsidiary, Multi Square Sdn. Bhd. (“MSSB”), had presented the winding 
up petition against E W Plastic Sdn. Bhd. (“the Respondent”) for the sum of RM1,973,149 on 10 October 
2014 with Kuala Lumpur High Court. The Respondent’s solicitor had filed an application for the transfer of 
proceedings to Johor Bahru High Court and the said application is fixed hearing on 16 January 2015. On 16 
January 2015, the file was ordered to be transferred to the Johor Bahru High Court. Currently awaiting a date 
to be fixed by the Johor Bahru High Court.

 MSSB had filed a suit for the sum of RM1,973,149 against Lee Chee Meng (“LCM”), guarantor for the 
Respondent which is fixed for hearing on 15 January 2015. The High Court awarded judgement against LCM 
in the sum of RM1,973,149 with interest at 5% per annum. The said LCM being dissatisfied with the outcome 
had filed an appeal to the Court of Appeal. Hearing date is now fixed before the Court of Appeal on 9 July 
2015.

34. SIGNIFICANT AND SUBSEQUENT EvENTS

(a) Proposed private placement

 On 5 September 2014, the Company or Sersol proposed to undertake a private placement of new 
ordinary shares of RM0.10 each, representing not more than ten percent (10%) of the issued and paid 
up share capital of the Company to independent third party investor(s) who are persons other than the 
following:

(i) a director, major shareholder or chief executive of the Company or a holding company of Sersol 
(“Interested Person”);

(ii) a person connected with an Interested Person; and

(iii) nominee corporations, unless the names of the ultimate beneficiaries are disclosed.

 In addition, the independent third party investors shall be persons who qualify under Schedules 6 or 7 
of the Capital Markets and Services Act, 2007, which include inter-alia, the issuance of the Placement 
Shares to each of them for a consideration of not less than RM250,000 or the issuance is made to high 
net worth individuals whose net personal assets exceed RM3,000,000 or corporations with net assets 
(“NA”) exceeding RM10,000,000.

 Bursa Securities Berhad had vide its letter dated 24 October 2014, approved the listing of and quotation 
for up to 32,305,000 new Sersol Shares pursuant to the Proposed Private Placement subject to the 
following conditions:

(i) Sersol and TA Securities must fully comply with the relevant provisions under the Bursa Securities 
ACE Market Listing Requirements (“LR”) pertaining to the implementation of the Proposed Private 
Placement;

(ii) Sersol and TA Securities to inform the Bursa Securities upon the completion of the Proposed 
Private Placement;
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NOTES TO ThE
fINaNCIal STaTEmENTS (cont’d)

34. SIGNIFICANT AND SUBSEQUENT EvENTS (CONT’D)

(a) Proposed private placement (cont’d)

(iii) Sersol to furnish Bursa Securities with a written confirmation of its compliance with the terms 
and conditions of Bursa Securities’ approval once the Propose Private Placement is completed; 
and

(iv) TA Securities to furnish Bursa Securities with details of the places as per Rule 6.16 of the LR, 
prior to issuance/allotment of shares to placees, together with confirmation that the placees do 
not within any of the category of persons specified in the Rule 6.05(c) of the LR.

Sersol is required to ensure full compliance of all the requirements as provided under the LR at all times.

 On 30 March 2015, on behalf of SerSol, TA Securities announced that the Board has on 30 March 2015 
(“Price-fixing Date”) fixed the issue price for the placement of 19,527,000 Placement Shares at RM0.25 
per Placement Share (“Issue Price”). The shares have been allotted on 9 April 2015.

(b) Memorandum of Understanding (“MOU”)

 The Board of Directors of Sersol Berhad had entered into MOU with Persatuan Kontractor Melayu 
Malaysia (“PKMM”) on 4 September to establish a strategic synergy in that Sersol Berhad will supply 
the products, especially architectural and / or decorative paint coatings under the brand name of Paint 
Products Cat 1 Malaysia (C1M) to PKMM and all their registered members.

 The MOU is effective from the date of signing until 31 December 2014 and has since lapsed.

35. CAPITAL MANAGEMENT

 The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a going 
concern in order to provide returns for shareholders and benefits for other stakeholders and to maintain an 
optimal capital structure to reduce the cost of capital.

 In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to 
shareholders, return capital to shareholders, issue new shares or sell assets to reduce debt.

 The Group monitors capital using a gearing ratio. The Group’s policy is to maintain a prudent level of gearing 
ratio that complies with debt covenants. The gearing ratios at end of the reporting period are as follows:

   Group  Company
   2014 2013 2014 2013
   RM RM RM RM

Total loans and borrowings   863,994   3,684,945  –  –  
Finance lease liabilities   687,065   210,476  –   –  
Less: Cash and bank balances   (4,096,672)  (8,807,431)  (2,283,186)  (7,191,010)

Total net debts   (2,545,613)  (4,912,010)  (2,283,186)  (7,191,010)

Total equity   13,910,192   17,565,629   17,293,704   16,955,170 

Debt-to-equity ratio (%)  # # ^ ^
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NOTES TO ThE
fINaNCIal STaTEmENTS (cont’d)

35. CAPITAL MANAGEMENT (CONT’D)

# Gearing ratio not applicable to the Group as the cash and bank balances as at 31 December 2014 and 
31 December 2013 is sufficient to cover the entire borrowing obligations.

^ Gearing ratio not applicable as the Company has no borrowings as at 31 December 2014 and 31 
December 2013.

There were no changes in the Group’s approach to capital management during the financial year.

The Group and the subsidiary companies are not subject to any external imposed capital requirements.

36. COMPARATIvE INFORMATION

 Certain comparatives were restated to conform to the current financial year’s presentation. There was no 
significant impact to the financial performance in relation to the financial year ended 31 December 2014.

 The following reclassifications were made to the financial statement of prior year to be consistent with current 
year presentation.

    As previously  At
    stated Reclassified restated
    RM RM RM

Consolidated Statement of Cash Flows
Cash flow operating activities 
Change in working capital
Trade receivables   –   (1,398,697)  (1,398,697)
Other receivables   –   33,224   33,224 
Trade payables   –   680,374   680,374 
Other payables   –   181,946   181,946 

37. DATE OF AUTHORISATION FOR ISSUE

 The financial statements were authorised for issue by the Board of Directors in accordance with a resolution 
of directors on 10 April 2015.
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38. SUPPLEMENTARY FINANCIAL INFORMATION ON THE DISCLOSURE OF REALISED AND 
UNREALISED PROFITS OR LOSSES

 The following analysis of realised and unrealised accumulated losses of the Group and of the Company as 
at the end of the reporting period is presented in accordance with the directive issued by Bursa Malaysia 
Securities Berhad and prepared in accordance with the Guidance on Special Matter No. 1, Determination of 
Realised and Unrealised Profits or Losses in the Context of Disclosures Pursuant to Bursa Malaysia Securities 
Berhad Listing Requirements, as issued by the Malaysian Institute of Accountants.

   Group  Company
   2014 2013 2014 2013
   RM RM RM RM

Accumulated losses
 of the Company and
 its subsidiary companies
 - Realised    (10,491,690)  (7,413,943)  (6,451,183)  (6,102,417)
 - Unrealised    131,459   (12,744) – – 

    (10,360,231)  (7,426,687)  (6,451,183)  (6,102,417)

Less: Consolidation adjustments   (3,367,787)  (1,912,835) –  – 

Total accumulated losses   (13,728,018)  (9,339,522)  (6,451,183)  (6,102,417)

 The disclosure of realised and unrealised profits or losses above is solely for complying with the disclosure 
requirements stipulated in the directive of Bursa Malaysia Securities Berhad and should not be applied for 
any other purposes.

SUPPLEMENTARY
INfOrmaTION

annual report 2014 | SERSOL BERHAD 105



Registered Owner
Title/Location/
Address

Description/ 
Existing Use

Tenure/
Date of

Expiry of
Leasehold

Land

Approximate
Age of

Building

(years)

Total Land
Area

(square
feet)

Total Built
Up Area

(square
feet)

NBv

31.12.14

Year of
Acquisition/

Date of
Revaluation

Multi Square Sdn Bhd No.1, Jalan Anggerik 
Mokara 31/59,
Kota Kemuning,
Seksyen 31,
40460 Shah Alam 
Selangor.

Marketing
office, 
warehouse & 
factory.

Freehold 18 5,909 4,550 1,678,070 2000/
03.12.2012

Multi Square Sdn Bhd No. 28
Jalan Canggih 1
Taman Perindustrian 
Cemerlang,
81800 Ulu Tiram.
Johor

Office, 
warehouse & 
factory

Freehold 21 52,889 35,416 6,068,231 2002/
04.12.2012

LIST OF
PrOPErTIES
aS aT 31 DECEmbEr 2014
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ANALYSIS OF
SharEhOlDINGS
aS aT 31 marCh 2015

SHARE CAPITAL

Authorised Share Capital : RM50,000,000.00
Issued and Paid-Up Share Capital : RM19,527,200.00 
Class of Shares : Ordinary Shares of RM0.10 each
Voting Rights : One vote per share

DISTRIBUTION OF SHAREHOLDERS

  No. of % of  No. of 
Size of Shareholdings  Shareholders Shareholders Shares %

Less than 100  12 0.47 379 0.00
100 to 1,000  159 6.22 121,276 0.06
1,001 to 10,000  899 35.14 6,247,248 3.20
10,001 to 100,000  1,220 47.69 47,781,650 24.47
100,001 to 9,763,599  267 10.44 101,119,546 51.78
(less than 5% of issued shares)
9,763,600  1 0.04 40,001,898 20.49
(5% of issued shares) and above     

TOTAL  2,558 100.00 195,272,000 100.00

THIRTY (30) LARGEST SHAREHOLDERS 

No. Name No. of Shares % 

1. SERSOL HOLDINGS SDN BHD 40,001,898 20.485
2. CONSOLINGROW SDN BHD 7,440,200 3.810
3. TA NOMINEES (TEMPATAN) SDN BHD 3,277,000 1.678
 PLEDGED SECURITIES ACCOUNT FOR ONG CHIEW KEE 
4. BASKARAN A/L GOVINDA NAIR 3,000,000 1.536
5. CIMSEC NOMINEES (TEMPATAN) SDN BHD 2,190,000 1.121
 CIMB FOR LIAW TZE SHUNG @ RICHARD (PB) 
6. CHEN KHEK KIONG 2,082,300 1.066
7. AMSEC NOMINEES (TEMPATAN) SDN BHD 2,000,000 1.024
 PLEDGED SECURITIES ACCOUNT - AMBANK (M) BERHAD FOR
  SI THO YOKE MENG (SMART) 
8. CIMSEC NOMINEES (TEMPATAN) SDN BHD 1,808,000 0.925
 CIMB FOR AZMIL KHALILI BIN KHALID (PB) 
9. TA NOMINEES (TEMPATAN) SDN BHD 1,750,000 0.896
 PLEDGED SECURITIES ACCOUNT FOR LEE FOOK KHEUN 
10. CIMSEC NOMINEES (TEMPATAN) SDN BHD 1,650,000 0.844
 CIMB FOR LIM LOI HENG (PB) 
11. RHB CAPITAL NOMINEES (TEMPATAN) SDN BHD 1,600,000 0.819
 BASKARAN A/L GOVINDA NAIR 
12. MAYBANK NOMINEES (TEMPATAN) SDN BHD 1,500,000 0.768
 PLEDGED SECURITIES ACCOUNT FOR ANG HE YAM 
13. TA NOMINEES (ASING) SDN BHD 1,390,000 0.711
 PLEDGED SECURITIES ACCOUNT FOR HU YITENG
14. KENANGA NOMINEES (TEMPATAN) SDN BHD 1,230,000 0.629
 PLEDGED SECURITIES ACCOUNT FOR JEE TAI CHEW (021) 
15. ACCULEX SDN BHD 1,139,500 0.583
16. KOH KIM BOON 1,034,100 0.529
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THIRTY (30) LARGEST SHAREHOLDERS (CONT’D)

No. Name No. of Shares % 

17. KENANGA NOMINEES (TEMPATAN) SDN BHD 1,000,000 0.512
 PLEDGED SECURITIES ACCOUNT FOR YONG KWEE LIAN 
18. SULAIMAN BIN ABU BAKAR 1,000,000 0.512
19. YONG LOY HUAT 1,000,000 0.512
20. CHUA SIEW CHEN 902,400 0.462
21. HU TIANYING 888,500 0.455
22. WONG THIEW WAH 850,000 0.435
23. ANG SZE CHAMP 776,600 0.397
24. CIMSEC NOMINEES (TEMPATAN) SDN BHD 770,000 0.394
 EXEMPT AN FOR CIMB SECURITIES (SINGAPORE) PTE LTD
  (RETAIL CLIENTS) 
25. CHANG QUAI HUNG 760,000 0.389
26. LEE KIM THONG 750,000 0.384
27. JF APEX NOMINEES (TEMPATAN) SDN BHD 748,900 0.383
 PLEDGED SECURITIES ACCOUNT FOR NISHALNI NAIDU A/P
  SURIAPRAGASAM (STA 2) 
28. CIMSEC NOMINEES (TEMPATAN) SDN BHD 745,648 0.381
 PLEDGED SECURITIES ACCOUNT FOR TAN FIE JEN (J DEDAP-CL) 
29. LIM BENG HOCK 740,000 0.378
30. RHB NOMINEES (TEMPATAN) SDN BHD 740,000 0.378
 OOI HOCK LAI 

LIST OF SUBSTANTIAL SHAREHOLDERS 

  Direct No.  Indirect No. 
No. Name of Shares  %  of Shares % 
     
1. SerSol Holdings Sdn Bhd  40,001,898 20.485 – –
2. Mohd Nazifuddin Bin Mohd Najib – – 40,001,898* 20.485
3. Lim Kim Chai – – 40,001,898* 20.485

* Deemed interested by virtue of Section 6A of the Companies Act, 1965 via his interest in SerSol Holdings Sdn Bhd

LIST OF DIRECTORS’ SHAREHOLDINGS 

  Direct No.  Indirect No. 
No. Name of Shares  %  of Shares % 

1. Tan Fie Jen 745,648 0.381 7,440,200* 3.810
2. Ong Chooi Lee  250,000 0.130 – –
3. Dato’ Seow Thiam Fatt 170,000 0.087 – –
4. Toh Hong Chye  1,349 0.000 – –

* Deemed interested by virtue of Section 6A of the Companies Act, 1965 via his interest in Consolingrow Sdn Bhd

aNalySIS Of
SharEhOlDINGS (cont’d)
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ANALYSIS OF
WarraNT hOlDINGS
aS aT 31 marCh 2015

Number of Warrants in issue : 96,151,000
Exercise price of the warrants  : RM0.18
Expiry date of warrants : 18 April 2023
Rights of Warrants Holder :  The Warrants holders are not entitled to any voting rights or to participate 

in any distribution and/or offer of further securities in our Company until 
and unless such Warrants holders exercise their Warrants into new 
ordinary shares of the Company.

DISTRIBUTION OF WARRANT HOLDERS

 No. of % of  
 Warrant warrant No. of
Size of Warrant holdings holders  holders  Warrants %
    
Less than 100 1 0.10 78 0.00
100 to 1,000 27 2.73 18,600 0.02
1,001 to 10,000 224 22.63 1,679,649 1.75
10,001 to 100,000 581 58.69 25,039,600 26.04
100,001 to 4,807,549
(less than 5% of issued warrants) 156 15.76 59,412,124 61.79
(5% of issued warrants) and above 1 0.10 10,000,949 10.40

TOTAL 990 100.00 96,151,000 100.00

LIST OF DIRECTORS’ WARRANT HOLDINGS 

  Direct No.  Indirect No. 
No. Name Of Warrants % Of Warrants %
     
1. Tan Fie Jen 372,824 0.388 2,482,100 * 2.581
2. Ong Chooi Lee  250,000 0.260 – –
3. Dato’ Seow Thiam Fatt  310,000 0.322 – –
4. Toh Hong Chye  1,349 0 – –

* Deemed interested by virtue of Section 6A of the Companies Act, 1965 via his interest in Consolingrow Sdn Bhd
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THIRTY (30) LARGEST WARRANT HOLDERS 

No. Name No. of Warrants %

1. SERSOL HOLDINGS SDN BHD 10,000,949 10.401
2. BASKARAN A/L GOVINDA NAIR 3,050,000 3.172
3. CONSOLINGROW SDN BHD 2,482,100 2.581
4. RHB CAPITAL NOMINEES (TEMPATAN) SDN BHD 2,299,000 2.391
 BASKARAN A/L GOVINDA NAIR 
5. OOI HAN EWE 2,202,200 2.290
6. LIM CHIN KIONG 2,000,000 2.080
7. SI THO YOKE MENG 1,700,000 1.768
8. ANG SZE CHAMP 1,652,000 1.718
9. KENANGA NOMINEES (TEMPATAN) SDN BHD 1,300,000 1.352
 PLEDGED SECURITIES ACCOUNT FOR HON PANSY (001) 
10. CHU LYE FUN 1,270,900 1.321
11. KENANGA NOMINEES (TEMPATAN) SDN BHD 1,150,000 1.196
 PLEDGED SECURITIES ACCOUNT FOR JEE TAI CHEW (021) 
12. PEH ENG TECK 1,100,000 1.144
13. KENANGA NOMINEES (TEMPATAN) SDN BHD 1,000,000 1.040
 PLEDGED SECURITIES ACCOUNT FOR YONG KWEE LIAN 
14. ACCULEX SDN BHD 996,700 1.036
15. AMSEC NOMINEES (TEMPATAN) SDN BHD 900,000 0.936
 PLEDGED SECURITIES ACCOUNT - AMBANK (M) BERHAD FOR
  SI THO YOKE MENG (SMART) 
16. KEK BENG HOU 895,000 0.930
17. YIN YIT FUN 828,700 0.861
18. JEE TAI CHEW 743,000 0.772
19. QUEK YEE CHIN 741,400 0.771
20. TAN SWEE KOK 613,000 0.637
21. YU KIM LUNG 600,000 0.624
22. TEH YENG SONG 589,900 0.613
23. KHOO JENNY 588,400 0.611
24. HLIB NOMINEES (TEMPATAN) SDN BHD 534,000 0.555
 HONG LEONG BANK BHD FOR CHU LYE FUN 
25. CHEE WEN LING 500,000 0.520
26. GAN GEOK POH 500,000 0.520
27. KENANGA NOMINEES (TEMPATAN) SDN BHD 500,000 0.520
 PLEDGED SECURITIES ACCOUNT FOR CHONG FUT LING (001) 
28. TEO CHIN LENG 500,000 0.520
29. TAN KIM SIEW 460,000 0.478
30. CIMSEC NOMINEES (TEMPATAN) SDN BHD 450,000 0.468
 PLEDGED SECURITIES ACCOUNT FOR NAVINCHANDRA A/L
  R.G. SHETH (LUCKY GDN-CL) 
   

aNalySIS Of
WarraNT hOlDINGS (cont’d)
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NOTICE OF TWELFTH
aNNual GENEral mEETING

NOTICE IS HEREBY GIVEN THAT the Twelfth Annual General Meeting of SerSol Berhad (“SerSol” or “Company”) 
will be held at Carlton Conference Centre – Cobalt 9, First Floor, The Ritz Carlton, 168 Jalan Imbi, 55100 Kuala 
Lumpur, Malaysia on Friday, 15 May 2015 at 9.00 a.m. for the following purposes:

A G E N D A

1.  To receive the Audited Financial Statements for the financial year ended 31 December 
2014 together with Reports of the Directors’ and the Auditors’ thereon.

Please refer to
Note 7

2.  To re-elect Mr Ong Chooi Lee who is retiring under Articles 101 and 102 of the Articles 
of Association of the Company

Ordinary
Resolution 1

3.  To re-elect Mr Low Kim Leng who is retiring under Article 102 of the Articles of Association 
of the Company

Ordinary
Resolution 2

4.  To re-elect Ms Yeong Siew Lee who is retiring under Article 106 of the Articles of 
Association of the Company

Ordinary
Resolution 3

5.  To consider and, if thought fit, pass the following resolution pursuant to Section 129(6) 
of the Companies Act, 1965:-

 
 “That pursuant to Section 129(6) of the Companies Act, 1965, Dato’ Seow Thiam Fatt be 

re-appointed as Director to hold office until the conclusion of the next Annual General 
Meeting of the Company.”

Ordinary
Resolution 4

6.  To approve the payment of Directors’ fees of RM157,568 for the financial year ended 31 
December 2014.

Ordinary
Resolution 5

7.  To re-appoint Messrs UHY as Auditors of the Company and to authorise the Directors 
to fix their remuneration.

Ordinary
Resolution 6

As Special Business

To consider and, if thought fit, to pass the following resolution:-

8.  AUTHORITY UNDER SECTION 132D OF THE COMPANIES ACT, 1965 FOR THE 
DIRECTORS TO ALLOT AND ISSUE SHARES 

 “THAT, pursuant to Section 132D of the Companies Act, 1965, the Directors be and are 
hereby authorised to allot and issue shares in the Company at any time until the conclusion 
of the next Annual General Meeting and upon such terms and conditions and for such 
purposes as the Directors may, in their absolute discretion, deem fit provided that the 
aggregate number of shares to be issued does not exceed ten per centum (10%) of the 
issued share capital of the Company for the time being, subject always to the approval 
of all relevant Regulatory Authorities being obtained for such allotment and issuance.”

Ordinary
Resolution 7

9. To transact any other business that may be transacted at an annual general meeting of 
which due notice shall have been given in accordance with the Companies Act, 1965 
and the Articles of Association of the Company.

BY ORDER OF THE BOARD
TAI YIT CHAN (MAICSA 7009143)
TAN AI NING (MAICSA 7015852)
Company Secretaries

Selangor Darul Ehsan
Date: 23 April 2015
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Notes

1. A member of the Company entitled to attend and vote at the meeting is entitled to appoint a proxy or proxies 
to attend and vote in his stead.  A proxy may but need not be a member of the Company and the provisions 
of Section 149(1)(a) and (b) of the Companies Act, 1965 shall not apply to the Company.

2. A member may appoint more than two (2) proxies to attend at the same meeting. Where a member appoints two 
(2) or more proxies, the appointments shall be invalid unless he specifies the proportions of his shareholdings 
to be represented by each proxy.

3. Where a member of the Company is an exempt authorised nominee which holds shares in the Company for 
multiple beneficial owners in one securities account (“omnibus account”) as defined under the Securities 
Industry (Central Depositories) Act, 1991, there is no limit to the number of proxies which the exempt authorised 
nominee may appoint in respect of each omnibus account it holds.

4. The instrument appointing a proxy shall be in writing under the hand of the appointor or of his attorney duly 
authorised in writing or, if the appointor is a corporation, either under its Common Seal or under the hand of 
the attorney.

5. The instrument appointing a proxy, with the power of attorney or other authority (if any) under which it is 
signed or a notarially certified or office copy of such power or authority, must be deposited at the Company’s 
Share Registrar’s office at Lot 6.05, Level 6, KPMG Tower, 8 First Avenue, Bandar Utama, 47800 Petaling 
Jaya, Selangor Darul Ehsan not less than forty-eight (48) hours before the time set for holding the meeting 
or any adjourned meeting at which the person named in the instrument proposes to vote, and in default the 
instrument of proxy shall not be treated as valid.

6. In respect of deposited securities, only members whose names appear in the Record of Depositors on 8 May 
2015 shall be eligible to attend the meeting.

7. Agenda 1 is meant for discussion only as the provision of Section 169(1) of the Companies Act, 1965 does 
not require a formal approval from shareholders of the Company and hence, Agenda 1 is not put forward for 
voting.

EXPLANATORY NOTE ON SPECIAL BUSINESS 

Ordinary Resolution 7
- Resolution pursuant to Section 132D of the Companies Act, 1965

The Company had, during its Eleventh Annual General Meeting held on 18 June 2014, obtained its shareholders’ 
approval for the general mandate for issuance of shares pursuant to Section 132D of the Companies Act, 1965 
(“the Act”). 

The Ordinary Resolution 7 proposed under item 8 of the Agenda is a renewal of the general mandate for issuance 
of shares by the Company under Section 132D of the Act. The mandate, if passed, will provide flexibility for the 
Company and empower the Directors to allot and issue new shares speedily in the Company up to an amount 
not exceeding in total ten per centum (10%) of the issued share capital (excluding treasury shares, if any) of the 
Company for such purpose as the Directors consider would be in the interest of the Company. This would eliminate 
any delay arising from and cost involved in convening a general meeting to obtain approval of the shareholders for 
such issuance of shares. This authority, unless revoked or varied by the Company at a general meeting, will expire 
at the next AGM.

The Company had, on 9 April 2015, allotted 19,527,000 new ordinary shares of RM0.10 each in the Company to 
third party investor by way of Private Placement which raised a total proceeds of RM4,881,750 for the purposes 
of working capital, repayment of bank borrowings and setting up of new showrooms and sales offices. The new 
ordinary shares were listed on the ACE Market of Bursa Malaysia Securities Berhad on 15 April 2015.

The authority will provide flexibility to the Company for any possible fund raising activities, including but not limited 
to further placing of shares, for purpose of funding investment project(s) and/or working capital.

NOTICE Of TWElfTh
aNNual GENEral mEETING (cont’d)

SERSOL BERHAD | annual report 2014112



PERSONAL DATA POLICY

By submitting an instrument appointing a proxy(ies) and/or representative(s) to attend, speak and vote at the Annual 
General Meeting and/or any adjournment thereof, a member of the Company (i) consents to the collection, use 
and disclosure of the member’s personal data by the Company (or its agents) for the purpose of the processing 
and administration by the Company (or its agents) of proxies and representatives appointed for the Annual General 
Meeting (including any adjournment thereof) and the preparation and compilation of the attendance lists, minutes 
and other documents relating to the Annual General Meeting (including any adjournment  thereof) and in order 
for the Company (or its agents) to comply with any applicable laws, listing rules, regulations and/or guidelines 
(collectively, the “Purposes”), (ii) warrants that where the member discloses the personal data of the member’s 
proxy(ies) and/or representative(s) to the Company (or its agents), the member has obtained the prior consent of 
such proxy(ies) and/or representative(s) for the collection, use and disclosure by the Company (or its agents) of 
the personal data of such proxy(ies) and/or representative(s) for the Purposes, and (iii) agrees that the member will 
indemnify the Company in respect of any penalties, liabilities, claims, demands, losses and damages as a result 
of the member’s breach of warranty.

NOTICE Of TWElfTh
aNNual GENEral mEETING (cont’d)
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✄

SERSOL BERHAD
(Company No. 602062-X)
(Incorporated in Malaysia)

PROXY FORM 
CDS account no. of authorised nominee No. of shares held

I/We,  ___________________________________________________________________________________________________________
(FULL NAME AND NRIC/PASSPORT NO/COMPANY NO)

of  ______________________________________________________________________________________________________________
(FULL ADDRESS)

being a member(s) of SERSOL BERHAD, hereby appoint _____________________________________________________________

_________________________________________________________________________________________________________________

_________________________________________________________________________________________________________________
(FULL NAME AND NRIC/PASSPORT NO)

of _______________________________________________________________________________________________________________
(FULL ADDRESS)

or failing him/her, _________________________________________________________________________________________________
(FULL NAME AND NRIC/PASSPORT NO)

of _______________________________________________________________________________________________________________
(FULL ADDRESS)

or failing him/her, ^ the Chairman of the Meeting as my/our proxy to attend and vote for *me/us on *my/our behalf at the Twelfth 
Annual General Meeting of the Company to be held at Carlton Conference Centre – Cobalt 9, First Floor, The Ritz Carlton, 168 
Jalan Imbi, 55100 Kuala Lumpur, Malaysia on Friday, 15 May 2015 at 9.00 a.m. or any adjournment thereof.

^ If you wish to appoint other person(s) to be your proxy/proxies, kindly insert the name(s) of the person(s) desired and delete 
the words “or failing him/her, the Chairman of the Meeting”.

Mark “X” on either box if you wish to direct the proxy how to vote. If no mark is made, the proxy may vote on the resolution or 
abstain from voting as the proxy thinks fit. If you appoint two proxies and wish them to vote differently, this should be specified.

My/our proxy/proxies is/are to vote as indicated below:

NO. RESOLUTIONS FOR AGAINST
1  Ordinary Resolution 1 – To re-elect Mr Ong Chooi Lee as Director who retires pursuant 

to Articles 101 and 102 of the Company’s Articles of Association
2  Ordinary Resolution 2 - To re-elect Mr Low Kim Leng as Director who retires pursuant 

to Article 102 of the Company’s Articles of Association
3  Ordinary Resolution 3 - To re-elect Ms Yeong Siew Lee as Director who retires pursuant 

to Article 106 of the Company’s Articles of Association
4 Ordinary Resolution 4 – To re-appoint Dato’ Seow Thiam Fatt as Director in accordance 

with Section 129(6) of the Companies Act, 1965
5 Ordinary Resolution 5 – To approve the payment of Directors’ fees of RM157,568 for 

the financial year ended 31 December 2014
6 Ordinary Resolution 6 – To re-appoint Messrs UHY as Auditors of the Company and 

authorise the Directors to fix their remuneration
7 Ordinary Resolution 7 – Authority under Section 132D of the Companies Act, 1965 

for the Directors to allot and issue shares

* Strike out whichever not applicable

___________________________________     
Signature/Common Seal  

Date: ______________________________

Notes
1. A member of the Company entitled to attend and vote at the meeting is entitled to appoint a proxy or proxies to attend and vote in his stead.  

A proxy may but need not be a member of the Company and the provisions of Section 149(1)(a) and (b) of the Companies Act, 1965 shall 
not apply to the Company.

2. A member may appoint more than two (2) proxies to attend at the same meeting. Where a member appoints two (2) or more proxies, the 
appointments shall be invalid unless he specifies the proportions of his shareholdings to be represented by each proxy.

3. Where a member of the Company is an exempt authorised nominee which holds shares in the Company for multiple beneficial owners in 
one securities account (“omnibus account”) as defined under the Securities Industry (Central Depositories) Act, 1991, there is no limit to 
the number of proxies which the exempt authorised nominee may appoint in respect of each omnibus account it holds.

4. The instrument appointing a proxy shall be in writing under the hand of the appointor or of his attorney duly authorised in writing or, if the 
appointor is a corporation, either under its Common Seal or under the hand of the attorney.

5. The instrument appointing a proxy, with the power of attorney or other authority (if any) under which it is signed or a notarially certified or 
office copy of such power or authority, must be deposited at the Company’s Share Registrar’s office at Lot 6.05, Level 6, KPMG Tower, 8 
First Avenue, Bandar Utama, 47800 Petaling Jaya, Selangor Darul Ehsan not less than forty-eight (48) hours before the time set for holding 
the meeting or any adjourned meeting at which the person named in the instrument proposes to vote, and in default the instrument of proxy 
shall not be treated as valid.

6. In respect of deposited securities, only members whose names appear in the Record of Depositors on 8 May 2015 shall be eligible to attend 
the meeting.

7. Agenda 1 is meant for discussion only as the provision of Section 169(1) of the Companies Act, 1965 does not require a formal approval 
from shareholders of the Company and hence, Agenda 1 is not put forward for voting.

PERSONAL DATA POLICY
By submitting an instrument appointing a proxy(ies) and /or representative(s), the member accepts and agrees to the personal data privacy terms 
set out in the Notice of Annual General Meeting dated 23 April 2015.

For appointment of two proxies, percentage of 
shareholdings to be represented by the proxies:

 Percentage
Proxy 1 %
Proxy 2 %

Total 100%



Fold this flap for sealing

Then fold here

1st fold here

AFFIX
STAMP

THE COMPANY SECRETARIES
SERSOL BERHAD
Lot 6.05, Level 6, KPMG Tower
8 First Avenue, Bandar Utama
47800 Petaling Jaya
Selangor Darul Ehsan 
Malaysia
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Lian Soon Express Sdn Bhd ( 406135-H )

No. 3-01 & 5-01, Jalan Sri Perkasa 2/18, Taman Tampoi Utama, 81200 Johor Bahru, Johor, Malaysia
Tel : 07-2414851, 07-2414852   Fax : 07-2416088

• Air & Sea Services  •  Cross Border Transport - malaysia / Singapore 
• warehousing Services  • Custom Declaration   

• Inland Trucking  • haulage 

TOTAL LOGISTICS UNDER ONE ROOF



Lian Soon Express Sdn Bhd ( 406135-H )

No. 3-01 & 5-01, Jalan Sri Perkasa 2/18, Taman Tampoi Utama, 81200 Johor Bahru, Johor, Malaysia
Tel : 07-2414851, 07-2414852   Fax : 07-2416088

• Air & Sea Services  •  Cross Border Transport - malaysia / Singapore 
• warehousing Services  • Custom Declaration   

• Inland Trucking  • haulage 

Contact us at : No. 23, Jalan Mutiara Emas 5/21, Taman Mount Austin,
 81100 Johor Bahru, Johor. Malaysia.
 Tel/Fax: 607-3515644   H/P: 6012-7015644
 E-mail: michael.lweeyee@gmail.com
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SERSOL BERHAD (602062-X)

(Head Office) 
Unit A-3-2, Level 3, 157, Hampshire Business Suite, Jalan Mayang Sari, 50450 Kuala Lumpur, Malaysia 
T: +603 - 2162 6388 F: +603 - 2163 6188

Factory Location 
28, Jalan Canggih 1, Taman Perindustrian Cemerlang, 81800 Ulu Tiram, Johor, Malaysia 
T: +607 - 861 1112 / +607 - 861 1113 F: +607 - 861 9261 / +607 - 863 3116

www.sersol.com.my


